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0. Introduction

Over the last years, Eurostat and the EU-SILC WagyKsroup have invested a lot of efforts for
developing the EU-SILC project, which has been enpgnted on a step by step basis. At the end of
this year, for the first time, comparable crosgiseal information relating to the 2005 collection
will become available for the 25 Member Stateshef EU and for Norway and Iceland. It is the
appropriate time to take stock of the achievemeht@most 5 years of intense activity, to draw a
first evaluation of the project and to issue recandations for future improvement. These are the
objectives of this Conference.

As an introduction to this conference, this papersato review the project as it stands, from its
launching up to now and from a European Commissioth national perspective. It is structured
into two parts:

The first part gives an overview of the EU backgmbwof the project, covering successively the
policy context, the legal basis, the scope and ggagcal coverage, the main characteristics, the
sampling issues, implementing and tracing rules,dbntent, the income concept, and finally the
data access policy;

The second part of the document provides an oweregfehe actual implementation of EU-SILC.

1. EU background of the project

1.1. Policy context

The Lisbon European Council of March 2000 sets Mem&tates and the European Commission
the goal of making a decisive impact on the erdminaof poverty by 2010. Building a more
inclusive European Union is an essential elemeachieving the Union's ten year strategic goal of
sustained economic growth, more and better jobgyesmter social cohesion.

Member States co-ordinate their policies for conmggpoverty and social exclusion on the basis of
a process of policy exchanges and mutual learnmayvk as the 'Open Method of Coordination’
(OMC). From 2006, three policy areas provide tlaenfework for this process:

o Eradicating poverty and social exclusion
o0 Ensuring adequate and sustainable pensions
o Providing accessible, high quality and sustainalela@th and long-term care

The Open Method of Coordination comprises five ne@ments:

o Agreeing common objectives for the Union

o Translating the EU objectives into national/regiopalicies on the basis of National
Reports on Strategies for Social Protection andabbotclusion

o Establishing common indicators as a means of camgpdrest practice and measuring
progress

o Publishing reports analysing and assessing theh&tReports

o Establishing a Community Action Programme to prangiolicy cooperation and
transnational exchange of learning and good pmactic

The initial set of outcome indicators adopted fdiyndy the European Council at Laeken in
December 2001, as improved by subsequent develdprsarte that date, plays a central role in
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monitoring the performance of Member States in gang social inclusion. The purpose of these
indicators is to allow the Member States and theopean Commission to monitor national and EU
progress towards key EU objectives in the areapoias inclusion and of social protection, and to
support mutual learning and identification of go@md bad) practices in terms of policies and
institutional processes. This represents a mag f&irward in the development of EU cooperation
in social policy, and has the potential to transfahe framework within which Member States
develop their national (and sub-national) poli¢eesackle poverty and social exclusion.

The development of indicators, under the respolityilaf the SPC (Social Protection Committee)
Indicators Sub-Group since February 2001, is a mymaprocess. The work of the national
delegations of experts, who make up the Group, tardsecretariat provided by the European
Commission Directorate-General on “Employment, 8loéiffairs and Equal Opportunities” (in
close cooperation with Eurostat), has allowed #teo§ indicators (and breakdowns of these) to be
considerably enriched. The following table (table pgkrovides the current list of streamlined
indicators in the strand relating to social inotusias well as the list of overarching indicators fo
the three strands (social inclusion; pensions &adtin and long term care).

Table 1: list of overarching indicators and of indcators of the ‘social inclusion’ strand

Overarching indicators Indicators for the strand 'social inclusion'
1

1 Risk of poverty EU: At-risk-of poverty rate
+ illustrative threshold values

2 EU: Persistent at-risk of poverty rate

la | Intensity of poverty risk

EU: Relative median poverty risk

2 Income inequalities
gap
3 Health outcome, inequality in 4 EU: Long term unemployment rate
health
4 Educational outcome and human 5 EU: Population living in jobless
capital formation households
5 Access to labour market 6 EU: Early school leavers not in
education or training
6 Financial Sustainability of social 7 NAT: Employment gap of
protection systems immigrants
7 Pensions adequacy 8 EU: Material deprivation
Inequalities in access to health 9 | EU:Housing
care
9 Improved standards 10 | EU: Self reported unmet need for

medical examination
11 | Child well-being

10 | Employment of older workers
11 | In-work poverty

12 | Participation in labour market

13 | Regional dimension

14 | Improved standards

EU: commonly agreed EU indicator NAT: commonly agreed national indicators

1.2. EU-SILC: the successor of the ECHP (European C ommunity Household Panel)
project



Reliable and timely indicators, reflecting the mrditmensionality of poverty and social exclusion,
are indispensable. This means that having the medjsiatistical infrastructure and capacity in plac
at the national and EU levels is a necessary dondibr the Social Inclusion Process to achieve its
aims, and commitment by the Member States and timen@ission of the resources required to build
that capacity is indispensable.

Over an eight year period (from 1994 to 2001), E@HP (European Community Household
Panel), ran in 14 of the then 15 Member Statesh(thié exception of Sweden), and served as the
source for many of the commonly agreed social sioluindicators for this period. The role of the
ECHP has therefore been crucial for the first tarands of EU-15 National Action Plans on inclusion
(2001 and 2003).

The ECHP was an input harmonised survey conduaoteteven Member States, based on common
requirements defined at EU level. Concepts, dédim#t, classifications, procedures such as
weighting, imputation, data editing and a 'bluenprguestionnaire to be used by all the involved
Member States were defined by Eurostat jointly wite ECHP Working Group and applied
nationally.

In the other three Member States (DE, LU, UK), #@HP data were produced from existing
national panel survey data which were subsequentypverted into the ECHP format.
Consequently, full comparability of the data foesk countries was not achieved as these national
surveys were sometimes diverging to the ECHP reqents.

From the beginning, the ECHP project suffered froguality problems, mainly, incomplete
geographical coverage, reliability, timeliness:

0 As already said, only fourteen Member States wevered by the ECHP project;

o The reliability of the ECHP data for a number ofiatrsies has occasionally been questioned.
The initial response rate of the project, arount 70r the EU as a whole, varied considerably
between countries (from 90% in EL and IT) to orBy40% in LU and DE.

o The ECHP was conceived as a long term panel aréradffrom a relatively high attrition
rate: between the first and second year, attritras around 10% and stands at around 5% in
the following years affecting significantly crosscgonal representativity along the years;

o The ECHP results have been available only afteatsstantial lag and have therefore been
criticised as being out of date. It took arounde¢hyears for the results of this project to be
available in the first years, and around two yeatke end;

0 In some countries it was not satisfactorily intégglainto the national statistical systems.

In parallel, international recommendations on inedixpert Group on Household Income Statistics
(The Canberra Group), 2001) were developed, afelotioin of gross income at component level (and
not net income as implemented in the ECHP) appetrdoe preferable for income distribution
analysis.

It is with the aims of solving the ECHP technicadldems, of conforming to the internationally agree
definition of income and of extending the data exiibn to the enlarged EU (and beyond) that the
decision was taken to stop the ECHP and launch EQ-S

1.3. Legal basis of the SILC project



After a start on the basis of a Gentlemen's agraeme2003 in seven countries, the SILC project
has been implemented through a legal basis witcefrom the 2004/2005 exercises. The legal
basis is composed of three main components:

0o Council and European Parliament (EP) regulation IN77/2003 defines the scope,
definitions, time reference, characteristics of diaga, data required, sampling, sample sizes,
transmission of data, publication, access for sifienpurposes, financing, reports and
studies for the SILC project. The Framework Regoitatvas signed by the Council and EP
on 16 June 2003 and published in the Official Jauf®J) of the European Union on 3 July
2003. Regulation N° 1177/2003 is modified by regata N°1553/2005 published on 7
September 2005 to extend the SILC project to thenbts States to joined the EU off 1
May 2004;

o0 In parallel, Eurostat and the MS developed therieeth aspects of the instrument. More
concretely, five Commission Regulations (CR) onmifkbng and tracing rules’, on
'Definitions’, on the 'list of primary (annual) gat variables’, on 'Fieldwork aspects and
imputation procedures' and on 'Quality reportsplementing the Framework Regulation,
were elaborated. The first four Commission Regoitetiwere approved by the Statistical
Programme Committee (SPC) in August 2003 and phiadisn the OJ on 17 November
2003. The CR on quality reports was published éx@3 on 9 January 2004.

o In addition, every year, a Commission Regulatiorttoa list of secondary target variables,
i.e. modules introduced in EU-SILC with a posstiilof repetition of a topic every four
years or less frequently, is published.

1.4. Scope and geographical coverage of the SILC in  strument

EU-SILC is expected to become the EU referencecsofomr comparative statistics on income
distribution and social exclusion at European leyarticularly in the context of the OMCs on
pensions and on social inclusion and for produaingctural indicators of social cohesion for the
annual Spring Report to the European Council.

As for the ECHP and in fact for most household sysy it covers only people living iprivate
households which needs to be kept in mind when carrying siattistical analyses and when
interpreting indicators within a given country aglwas between countries. Persons living in
collective households and in institutions are gelterexcluded from the target population. For
instance, the impact of the exclusion from the dampf old people living in institutions, of people
with disabilities and of other vulnerable groupslirding the homeless may be very different from
one country to the next. Some vulnerable groupsdivin private households may also be
underrepresented because they are not easy ta reach

Small parts of the national territory amountingnto more than 2% of the national population and
the national territories listed below may be exeldddrom EU-SILC. National territories that may
be excluded include the French Overseas Departnardsterritories, the Dutch West Frisian
Islands with the exception of Texel, the all Irfifishore islands with the exception of Achill, Bull
Cruit, Gorumna, Inishnee, Lettermore, Lettermulland Valentia, and finally the Scotland north of
the Caledonian Canal, the Scilly Islands.

1.5. Main characteristics of EU-SILC
A common framework aimed at anchoring the instrumationally

EU-SILC is organised under a framework Regulatiod & thus compulsory for all EU Member
States. EU-SILC is based on the idea obamon “framework’and no longer aommon “survey’as



was the case for the ECHP. The common framewadkefised by harmonised lists of target primary
(annual) and secondary (every four years or lespiéntly) variables, by a recommended design for
implementing EU-SILC, by common guidelines and pohaes (for imputation, weighting,
sampling errors calculation), common concepts (Bbakl and income) and classifications (ISCO,
NACE, ISCED) aimed at maximising comparability bétinformation produced.

The common framework is defined in the legislatbackground of the project, the Council and
European Parliament framework Regulation, andrtiigementing Commission Regulations.

A cross-sectional and a longitudinal componen&orSILC
SILC will provide two types of annual data:

o Cross-sectional data pertaining to a given time @ertain time period with variables on
income, poverty, social exclusion and other livaagpditions, and

o Longitudinal data pertaining to individual-level asiges over time, observed periodically
over a four year period.

The first priority is to be given to the delivery ocomparable, timely and high quality cross-
sectional data. Longitudinal data will be limitexlihcome information and a limited set of critical
gualitative, non-monetary variables of deprivatiaimed at identifying the incidence and dynamic
processes of persistence of poverty and socialsxel among subgroups in the population. The
longitudinal component will also be more limited sSample size compared to the primary, cross-
sectional component. Furthermore, for any giveno$anhdividuals, micro-level changes will be
followed up only for a limited duration, such apexiod of four years.

For both the cross-sectional and longitudinal conemds, all household and personal data will be
linkable.

Flexibility of implementation at national level

To anchor EU-SILC in the National Statistical Systesampling design is flexible. In this way, the
cross-sectional and longitudinal data can come fseparate sources, i.e. the longitudinal dataset
does not need to be “linkable” with the cross-seal dataset at the micro-level. Of course, such
linkage is not precluded, and would normally begtas when the two types of data come from the
same source. Depending on the country, micro-daillcome from:

o two or more national sources (surveys and/or rexgkt
0 one or more existing national sources combinecddmith a new survey;
0 anew harmonised survey to meet all EU-SILC requosnmets.

An integrated design (‘the rotational design’) those countries that launched a new survey was
proposed by Eurostat and implemented by countries.

Rotational design refers to the sample selecti@edban a number of sub-samples or replications,
each of them similar in size and design and reptatiee of the whole population. From one year
to the next, some replications are retained, whileers are dropped and replaced by new
replications.

The fundamental characteristic of the integratesigieis that the cross-sectional and longitudinal
statistics are produced from essentially the saeteo$ sample observations, thus avoiding
unnecessary duplications which entirely separatssesectional and longitudinal surveys will
involve.



As the most important objective of the longitudir@mponent of EU-SILC is to allow the
calculation of theLaeken Indicator on "at persistent-risk-of povergte”, computed as the
percentage of the population living in householdsere the equivalised disposable income was
below the 60% threshold for the current year aniegast two out of the preceding three years, the
population selected in the first year needs to dewed-up for at least 4 years, i.e. the panel
duration should be of at least 4 years. For thasoa, Eurostat has recommended a rotational design
with 4 sub-samples or replications.

Figure 1 below illustrates the type of structureicihhas been recommended by Eurostat. This
structure will be suitable for meeting the combieakss-sectional and longitudinal requirements.

2004 2005 2006 2007 2008

®Selection of four 1
sub-samples or
replications 2
"From one year to 3 3 3
another, three of
the four 4 A 4)
replications are -
kept 1’ 1 1’
2’ 2’ 2
31

Timeliness: a core concern of the project

One reason for the move from the ECHP to the EUESitoject is the need to significantly improve
the timeliness of the data released. The SILC Rdigul of the EP and Council gives the target dates
by which cross-sectional and longitudinal datat@arge delivered to Eurostat.

Compared to the three years initially required $&guently reducing to two years) to issue the
ECHP information at EU level, the EU-SILC crosstsetal data are available in the form of tables
12 months after the end of the data collectionguewnhile the longitudinal aggregated data will
become available 18 months after end of data dalecThe cross-sectional Laeken indicators
based on EU-SILC 2004 for 12 “old” Member Statews, Estonia as well as for Norway and
Iceland, were released at the end of 2005/beginoning006 for inclusion in the Joint Social
Inclusion and Social Protection Report of the Cossiain and publicly through the Eurostat free
dissemination data base. For the first time, allMdmber States of the current EU, Norway and
Iceland have carried out SILC in 2005 and crossiaeal data should be disseminated by Eurostat
at the end of 2006.



In addition, anonymised EU cross-sectional micrtadies to be used for research purpose, are to
be available 15 months after the end of the ddtaatmn (data of year N are available from March
N+2). It takes 20 months for the longitudinal coment (data collected before N are available in
August N+2).

Micro data files from 14 countries were prepareddpyil 2006 and have been released for specific
research projects under contract from June 2006

Data comparability: a priority to be thoroughly duated

With such a flexible format, it is not difficult teee potential problems relating to harmonisation
and non-comparability arising. Apart from the deyehent of common guidelines and procedures
aimed at maximising comparability on which Eurostatl Member States are working together on,
quality of the SILC data is ensured in differentysia

o Member States provides annually intermediate andl fquality reports on the basis of
which Eurostat is drafting an EU synthesis.

o Methodological studies have been launched covek@ygissues for comparability at both
EU level and national level (impact of househol@irdgon, comparability of administrative
and survey data, the impact of the mode of datectadn, the impact of different treatment
of negative income, the impact of sampling issue},

o A methodological Task Force has been set up whistudsed issues such as imputation
technigues, the treatment of lump sum, the impreat the status of private pensions plans
in income.

o Eurostat is systematically computing standard srfar the income-based indicators.

1.6. Sampling/design
Probability samples

According to the Commission Regulation on sampéing tracing rules, for all components of EU-
SILC (whether survey or register based), the ceestional and longitudinal (initial sample) data
are to be based on a nationally representativeapitily sample of the population residing in
private households within the country, irrespect¥éanguage, nationality or legal residence status
All private households and all persons aged 16 auedt within the household are eligible for the
operation. Representative probability samples shallachieved both for households and for
individual persons in the target population. Thengling frame and methods of sample selection
shall ensure that every individual and householthentarget population is assigned a known and
non-zero probability of selection. Germany has angition period till 2008 where fully
representative probability sampling is to be achiev

Sample sizes

Regulation N° 1177/2003 defines the minimum effec8ample sizes to be achieved. The reference
is to the effective sample size, which is the sempuired if the survey were based on simple random
sampling (design effect in relation to the ‘risk mdverty rate’ variable = 1.0). The actual sample
sizes will have to be larger to the extent thatdbsign effects exceed 1.0 and to compensatelfor al
kinds of non-response. Furthermore, the samplersiees to the number of valid households which
are households for which, and for the majority annivers of which, all or nearly all the required
information has been obtained.

! Most of the conference contributors had actually the chance to get access for free to 2004 EU-SILC UDB in the framework of their
study for this conference.
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For the cross-sectional component, the plans aeeheve the minimum effective sample size of
around 121.000 households in the EU as a whole.@027including Iceland and Norway). The
allocation of the EU sample among countries reprtssa compromise between two objectives: the
production of results at the level of individuaueodries, and production for the EU as a whole.

Sample size for the longitudinal component reflasany pair of consecutive years, to the number
of households successfully interviewed in the firsar in which all or at least a majority of the
household members aged 16 or over are successitdtyiewed in both the years.

Requirements for the longitudinal data will be lésgportant. For this component, an effective
sample size of around 90.000 households (95. G0dmg Iceland and Norway) is planned.

The following tables give for each EU Member Stgikis Norway and Iceland) the minimum
effective sample sizes and the corresponding aactud@amum sample required taking into account
design effect estimated for 2004 (when availabbe)tiie cross-sectional component (table 2) and
the minimum effective sample size for the longitiipart (table 3). Globally, the actual minimum
EU sample size is about 150.000 households. Gnational over sampling in order to meet
specific reporting needs, we expect that the glshaiple size to be of about 200.000 households.

Table 2: cross-sectional component: minimum effecte sample and actual sample required

Households Persons aged 16 and over
Minimum effective Actual sample | Minimum effective Actual sample
sample size size required sample size size required
Belgium 4750 4940 8750 9100
Czech Republic 4750 10000
Denmark 4250 3570 7250 6090
Germany 8250 14500
Estonia 3500 3850 7750 8525
Greece 4750 5452 10000 11477
Spain 6500 9295 16000 22880
France 7250 8193 13500 15255
Ireland 3750 4875 8000 10400
Italy 7250 10223 15500 21855
Cyprus 3250 7500
Latvia 3750 7650
Lithuania 4000 9000
Luxembourg 3250 6500
Hungary 4750 10250
Malta 3000 7000
Netherlands 5000 8750
Austria 4500 4500 8750 8750
Poland 6000 15000
Portugal 4500 5490 10500 12810
Slovenia 3750 9000
Slovakia 4250 11000
Finland 4000 5614 6750 9473
Sweden 4500 4320 7500 7200
United Kingdom 7500 13750
Iceland 2250 3750




Norway 3750 3750 6250 6250
Total including Iceland
and Norway 127000 260150

Table 3: longitudinal component — Minimum effectivesample size

Households Persons aged 16 and over
Belgium 3500 6500
Czech Republic 3500 7500
Denmark 3250 5500
Germany 6000 10500
Estonia 2750 5750
Greece 3500 7250
Spain 5000 12250
France 5500 10250
Ireland 2750 6000
Italy 5500 11750
Cyprus 2500 5500
Latvia 2750 5600
Lithuania 3000 6750
Luxembourg 2500 5000
Hungary 3500 7750
Malta 2250 5250
Netherlands 3750 6500
Austria 3250 6250
Poland 4500 11250
Portugal 3250 7500
Slovenia 2750 6750
Slovakia 3250 8250
Finland 3000 5000
Sweden 3500 5750
United Kingdom 5750 10500
Iceland 1700 2800
Norway 2750 4650
Total including Iceland and Norway 95200 194300

1.7. Implementing and tracing rules

Implementation rules

For ensuring the best quality output of the prgjeahimum requirements for the implementation
have been defined at EU level and are part of tbem@ission regulation N° 1981/2003 on the

fieldwork aspects and imputation procedures. Theles for example:

o Limits the use of proxy rate;

o Limits the use of controlled substitutions to caskgre the response rate is below 60%;
o Defines the maximal interval between the end ofitlteme reference period and the time

of the interview for the respondent concerned,;
o0 Defines the maximum total fieldwork duration;
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o Defines intervals between successive waves inothgitudinal component;
o Defines precise follow up rules of households isecaf refusals, non contact...

Tracing rules

The longitudinal component of EU-SILC will comprisee or more panels. For each panel, the
initial sample representing the target populatibtha time of its selection is followed-up over a
minimum of duration of 4 years according to spedifacing rules. The duration may be longer or
indefinite depending upon the design adopted ircthentry. The objective of the tracing rules is to
reflect in the initial sample any changes in thrgea population and to follow-up individuals over
time.

To study changes over time at individual level,salinple persons (members of the initial sample)
should be followed-up over time, despite the faett they may move to a new location during the
life of the panel. However, in the implementatidrE®J-SILC some restrictions are applied for cost
and other practical reasons. It has been decidadahly persons remaining or moving within
private households in the national territory aréofeed up. Sample persons moving to a collective
household or to an institution, moving to natiotetitories not covered in the survey, or moving
abroad (to a private household, collective houskbolnstitution, within or outside the EU), would
normally not be traced. The only exception would the continued tracing of those moving
temporarily (for actual or intended duration ofddkan 6 months) to a collective household or
institution within the national territory covereaho are still considered a member of the household.

1.8. Content
EU-SILC is a multi-dimensional instrument focused iocome but covering at the same time
housing, labour, health, demography, education sdoaallow studying the multidimensional
approach of social exclusion.
It is composed of primary (annual) and secondamydine) target variables.
The target variables are the variables transmitidturostat. Given the principle of flexibility tie
implementation of the SILC project at national llewle corresponding sequence of questions

needed to construct one target variable may vam fone country to another.

The primary target variables are either householthdividual (for persons aged 16 and more)
information and are regrouped into domains:

o0 At household level, five domains are covered (@3it/core data, (2) income, (3) housing,
(4) social exclusion, (5) labour information;

0 The personal level is regrouped into six domaia$ @asic/demographic data, (2) income,
(3) education, (5) labour information and (6) hieglt

Tables 4 and 5 below gives of an overview of thedomains included in EU-SILC and of the
component (cross-sectional and/longitudinal) inceleach sub-domain is included.

For countries using the integrated design, allaldes will be in both cross-sectional and
longitudinal components.
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Table 4: Primary annual component: domains covereat household level

Domains Areas Cross-sectional (X)
and/or longitudinal (L)
Basic data Basic household data including degree of X, L
urbanisation
Income Total household income (gross and X, L
disposable)
Gross income components at household X, L
level
Social exclusion Housing and non-housing related arrears X, L
Non-monetary household deprivation X, L
indicators, including problems in making
ends meet, extend of debt and enforced
lack of basic necessities
Physical and social environment X
Labour information | Child care X
Housing Dwelling type, tenure status and housing X, L
conditions
Amenities in the dwelling X
Housing costs X

Table 5: Primary annual component: domains covereat personal level

Domains Areas Cross-sectional (X)
and/or longitudinal (L)
Basic data Basic personal data X, L
Demographic data X, L
Income Gross personal income, total and X, L
components at personal level
Education Education, including highest ISCED level X, L
attained
Labour information | Basic labour information on current X, L
activity status and on main job, including
information on last main job for
unemployed
Basic information on activity status during X
income reference period
Total number of hours worked on current X
second/third...jobs
Detailed labour information X, L
Activity history L
Calendar of activities L
Health Health, including health status and X, L

chronic health or condition




| | Access to health care | X |

The secondary target variables are introduced efeenyyears or less frequently. One module per
year is included from 2005 only in the cross-sewlacomponent. The first EU-SILC modules are
relating to:

2005: Inter-generational transmission of poverty
2006: Social participation

2007: Housing conditions

2008: Over-indebtedness/Financial exclusion
2009: Deprivation

The 2009 module is only in a planning phase atdtage.
1.9. Income concept

As already said, income is the core of the EU-SIt@sequently, the Commission regulation on
definitions is mainly focussed on the detailed mi&tin of income. An important objective for EU-
SILC is adherence as closely as possible to themrewendations of the international Canberra
Group on the definition of household income (Exgg&mup on Household Income Statistics, 2001).
This has led to significant changes compared vi¢ghilcome concept used in the ECHP.

Four main aggregates are computed from EU-SILCal tdisposable household income, total
disposable household income before transfers (aith without old-age and survivors’ benefits)
and total gross income.

The income concept (following the Canberra reconuag@ans) will only be fully implemented
from 2007. In this perspective, 2004-2006 can lenses a transitional period as some countries
(Greece, Spain, France, Italy, Portugal, Latvia Bothnd) are allowed to only deliver net income
components and for all countries, a limited numilecomponents is not compulsory during this
period.

Gross income data collection leads to practicdicatities’. Strategies have thus to be developed
depending on the national context. In particulane countries have to design procedure for
gross/net conversion in order to obtain with a oeable degree of accuracy, the required data on
the basis of net collected data. Eurostat develapgeheric model for net-gross conversion to meet
the EU-SILC requirements for the construction of #tandardised income target variables from
input data collected in various forms. A systemmad the Siena Micro-Simulation Model (SM2),
has been developed as a flexible tool for this.

Gross income components
Gross income components covered in EU-SILC are @yspl income, self-employment income,
imputed rent, property income, current transfeceired, other income received, interests paid on

mortgage, current transfers paid.

Employee income

2 For example, computation of the structural indicator “at-risk-of-poverty rate before social transfers" requires deducting social transfer
income from total income. If social transfer income details are only collected on a gross basis, some method has to be found to
adjust these to net.
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In EU-SILC, employee income covers gross cash ar-nash employee income, gross non-cash
employee income and employers' social insuranceibations.

For non-cash employee income, only company carstaree recorded till 2006. From 2007
onwards, the variable will in addition include freg subsidised meals, luncheon vouchers;
reimbursement or payment of housing-related expe(sg. gas, electricity, water, telephone or
mobile telephone billslpther goods and services provided free or at redpded by the employer
to their employees, when they are a significant moment of the income at national level or they
constitute a significant component of the incomearticular groups of households.

For employers' social insurance contributions,dbepulsory component will be introduced from
2007 given the positive results of the feasibibtudies. The voluntary component is only to be
included if it represents more than 10% of thelt@ampulsory plus voluntary part).

Self-employment income

Self-employment income is in SILC broken down imjmoss cash profits or losses from self-
employment (including royalties) and the value obds produced for own consumption.

Various alternative approaches to the measureniemt@me from self-employment are allowed:
o The ‘entrepreneurial income’ that corresponds dbncept of profit/loss normally used in
business accounting;
0 The ‘net operating benefits/losses’ shown on theuahtax accounts;
o The money (goods) drawn out of the business fasqrel use.

The value of goods produced for own consumption bal included from 2007 when they are a
significant component of the income at nationaklew they constitute a significant component of
the income of particular groups of households. Thisarticularly likely for certain of the Member
States that joined the EU in May 2004 and the cdil@andidate Countries.

Imputed rent

The imputed rent is to be added from 2007 for aliseholds that do not report paying full rent,
either because they are owner-occupiers or bedhegdive in accommodation rented at a lower
price than the market price, or because the accatatiom is provided rent-free.

The impact of its inclusion is important on all lungion indicators generating unbalanced flows into
and out of poverty. In addition, concerns have bessed about the existence of a comparable
methodology for computation of imputed rent. Thespects will require specific attention and

monitoring.

Property income

Property income is included and broken down intdelest, dividends, profits from capital
investment in an unincorporated business' andrnhecivom rental of a property or land'.

Current transfers received

Current transfers received include social beneditgl regular inter-household cash transfers
received.
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Social benefits are broken down into family/chilthrelated allowances, housing allowances,
unemployment benefits, old-age benefits, survivbesiefits, sickness benefits, disability benefits,
education-related allowances and social exclusatrelsewhere classified.

Other income received

This covers income received by people aged under 16

Interest paid on mortgage

From 2007 onwards, the interests paid on mortghgeld be taken into account together with
imputed rent when computing total household disples@mcome.

Current transfers paid

Finally, current transfers paid are broken downoittx on income and social insurance
contributions, regular taxes on wealth, employsecgial insurance contributions, regular inter-
household cash transfers paid.

The inclusion of employers’ social insurance cdnttions is crucial for comparability of gross
income levels and income structures in the EU argllikely to have an impact on the spread of the
employee income distribution and thus on inequatitgasures based on gross data. However,
inclusion of employers' social contribution willeano impact on total disposable income and on
derived indicators.

1.10. Data access

The EU-SILC data are cleaned and imputed by theakiSthen individual records are transmitted
to Eurostat without any direct identifiers (e.g.m®& address, official identifiers). EU-SILC
individual records are likely to be considered asficlential data in the sense of Article n° 13 of
Council Regulation 322/97 (Statistical Law) becatls®y allow indirect identification of statistical
units (individuals and households). In this respbely should only be used for statistical purposes
or for scientific research.

Commission Regulation 831/2002 granted the Comomst release anonymised micro data for
instance via CD-ROM to researchers. Anonymised antlata are defined as individual statistical
records which have been modified in order to cdninoaccordance with best practices, the risk of
identification of the statistical units to whichethrelate.

EU-SILC framework Regulation n°1177/2003 makes fzion for the release of anonymised micro
data to researchers (encrypted CD-ROM with docuatiemt).

At European level, only variable suppression amal recoding have been envisaged as they can
be applied uniformly to all countries without cdsecase tuning.

Other methods like local suppression or data peation, needing case by case tuning would be
only envisaged at national level if countries fieelecessary.

At this stage, 3 types of release are envisaged:

0 A cross sectional UDB containing the 2 most reeente of EU-SILC;
o A longitudinal UDB containing all the trajectoriesading with the most recent wave of EU-
SILC; or
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0 A longitudinal UDB containing all 4 years trajedes available at the time of the release,
possibly complemented by a historic files of 4 getaajectories

At the moment, only the cross sectional UDB conteyr2004 EU-SILC data is available.

Price policy has been adjusted to avoid obstackectess the data base. The cross sectional and
longitudinal files are sold separately at the pGOE€ for the first purchase and 250€ for subsequen
waves.

Details on the EU-SILC micro-data files to researshin relation tq1) variable suppression and
global recoding applied for the issue of the 200d &) the timetable for forthcoming releases are
given in appendix 1.

2. Insight on the EU-SILC current implementation and a  chievements

2.1. Introduction

The 2004 quality reports provided to Eurostat by Mfsler regulation requirement provide a good
insight on the national implementations and sulistarelements to draw preliminary conclusions

regarding the quality of the instrument. These eleim have been complemented by the
information collected through the frequent contdstveen Eurostat and MS during data checking
operation and grant agreements negotiations fofuth@ing of the launching and anchoring of EU-

SILC in national systems.

On this basis, the second part of this paper ainggvie an insight of the actual implementation of
EU-SILC. Many of the features encountered in naiomrmplementation are the results of
framework requirements which have been describetthenfirst part of this paper. The review of
procedures used by countries allows drawing prekmyi conclusions regarding the quality of the
instrument as a whole. So called good practicesiradeed known to enable the production of
higher quality data. Their identification in natad processes is a first step in the quality assess

of the instrument. On the other hand, the ider&tfon at this early stage of practices that dmelyli

to produce poorer quality results, would allow drayv recommendations for continuous
improvement of the instrument.

2.2. Different starting dates

EU-SILC was launched in 2003 on a gentlemen’s ayeg¢ basis in six Member States (Belgium,
Denmark, Greece, Ireland, Luxembourg and Austrewall as in Norway. Eurostat, in close
cooperation with Member State national statistieslitutes, used these data to evaluate the process
of data collection and the computation of crosgsigeal indicators. They have carried out
methodological investigations focusing on survewliy, data cleaning and on the impact of the
changes of source and (mainly income) definitionstlme cross-sectional income-based Laeken
indicators.

In 2004, under Regulation N° 1177/2003 of the ER @ouncil, EU-SILC was implemented in
twelve EU-15 countries (with the exception of Genmalhe Netherlands and United Kingdom) as
well as in Estonia, Iceland and Norway.

In 2005, EU-SILC was operating in all EU-25 couedras well as Iceland and Norway.

Bulgaria, Turkey and Romania have launched EU-Sih@006, Switzerland is expected for in
2007 and later on most probably in the Former YlayoRepublic of Macedonia and in Croatia.
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Given the different starting dates of SILC depegdam the country, longitudinal data required for
the at-persistent-risk-of-poverty indicator willlgrbe available by the beginning of 2010, although
temporary variations of that indicator will be dahie during the interim.

There is therefore a significant data gap at Elles well as, for several Member States (who
relied solely or primarily on the ECHP), at natiblevel.

2.3. Different designs

Almost all countries have used the integrated depr@posed by Eurostat. Modified designs have
been used only in few countries, primary for theppse of integrating EU-SILC with an existing
survey (i.e. Sweden, Finland, Germany), and/orfpaating into EU-SILC an existing sample (i.e.
Norway). France and Norway have adopted the sarnetgte as the standard integrated design,
except that panel duration of 9 years and 8 yesspectively. Luxembourg is the only country
having implemented a pure panel complemented wittlual sample to compensate attrition and
high turnover of the Luxembourgish resident popatat

All designs encountered ensure acute cross settiepeesentativeness and allow for following a
significant number of individuals over at leastehs.

2.4. Various Samples

The EU-SILC instrument has been thought to coliefctirmation on representative samples of the
target population.

Following Commission regulation requirements, ampled are actually probabilistic. In all
countries updated sampling frame and stochastarithgn to select statistical units are used. Fully
enumerated list of dwelling is used in AT, CY, RRJ, MT. Population registers are used in BE,
DK, EE, FI, IS, LT, LU, LV, NL, NO, PT, SE, SI, SKRost enumeration of randomly selected
primary sampling unit is used in EL, IE, IT, ES, .Phb all cases, unbiased estimates can be
produced on firm theoretical grounds. The covelags is limited by the appropriate frequency of
updating of this frame in almost all countries.

The EU-SILC sample at EU level can be seen as ¢hanaulation of sample drawn at national
level. The achieved sample size in 2004 was 113siseholds and is expected to reach 200.000
households in 2005. For the 2004 cross sectionapoaent, the minimum effective sample size
requirements have been met by all countries exeepiugal. In some instances (DK, ES, FI, IT,
NO, SE) the sample size is significantly highemtliaquirements. The allocation of the sample
among MS is directed by the EU Regulation. It wetsup by Eurostat taking into account the size
of the country in order to meet precision requiretri@r estimation at national level and to be
efficient when producing EU-estimation.

MS have designed their sample in order to find adgtmade-off between reporting needs at sub
national level and cost effectiveness of the datigection. In 2004, significant increase of the
sample size, driven by sub national reporting negments, was recorded in Spain and lItaly.

Stratification according to geographical and pdgsidemographic characteristics is common to all
designs except for very small countries/populatiddghin strata, the type of design differs widely:
simple or systematic random sample is sometimeenoeel in small countries (AT, CY, MT, IS,
LU); common two/three stage designs (BE, LV, LT,,S¥, FR, HU, PL, IT, SP) are found

% With the exception of Germany, for which an existing quota sample has been used at the launching of EU-SILC. This non probabilistic
sample will be phase out progressively.
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whenever country have to cope with large geograplaceas and/or when central register are not
available (IT, SP, PL); two phase sample is usedowntries where EU-SILC is integrated or is
coupled to existing instrument (NL, DE) or is usiagmaster sample (PT). Direct probability
proportional to size sample of household is foumtly an EE. SRS (simple random sampling)
approximation is eventually proposed where SILGsigg existing self weighting sample (NO).

Globally, sample designs are found adapted to #immal specificities. Except for DK and SE,
sample designs are slightly less efficient than 8B&use of the dispersion of sample weights due
to non response and the unbalanced clustering tatifisation effects of the selection of the
sample. Weighting schemes are derived accordingdpleng unbiased design based inference. In
one instance, in Luxembourg, advanced weightingmseh(weight sharing method) had to be set up
in order to cope with the existence of multiplenfiess. The most critical assumptions regarding
weighting schemes are probably found when SRS appation is used for existing sample.

Table 6: Achieved sample size and design effects the 2004 EU-SILC operation

Achieved hh ss Deff
AT 4521 1.00
BE 5275 1.04
DK 6866 0.84
EE 3993 1.10
ES 15355 1.43
Fl 11200 1.40
FR 10273 1.15
EL 6252 1.15
IE 5477 1.30
IT 24204 141
LU 3572 NA
NO 6046 1.00
PT 4989 1.28
SE 5478 0.96

Total 113501

2.5. Data source

EU-SILC framework fosters the use of existing sesrand/or administrative data. However, in
practice not all EU-SILC variables can be obtaifredn register and administrative data. Hence,
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two groups of countries can be done on the bastbeofdata source used in EU-SILC: in the so
called register countries (DK, FI, IS, NL, NO, SE|) most income components and some
demographic information are obtained through adsiraiive registers. Other personal variables are
obtained through interview. In all other countreescept Ireland, the full information is obtained
through survey among household and interview wibnsehold members. In Ireland, upon the
explicit agreement of the household collected, itifermation is obtained from administrative
information.

2.6. Data collection
Type of collection

In EU-SILC two types of collection of household aindividual variables have been allowed. In
most countries (the non-register countries), alliers aged 16 or more of selected households
received and have been asked to fill in a persquastionnaire. In the register countries (DK, Fl,
IS, NL, NO, SE, SI) only a selected household redpat receive a personal questionnaire and
household variables are collected either througfster or through the selected respondent. The
different modes have different impact on the trgcof individuals through time (longitudinal
dimensions). In the first mode, all household meralare panel persons and followed over time. In
the second mode, only selected respondent are sgaggons and followed over time. At one point
in time, household are reconstructed around sanmuleviduals. The different modes lead to
different weighting schemes in particular whensbkected respondent mode is used, the individual
and household weights are obviously different.

Mode of data collection

The specific mode of collecting information alsaiga from country to country. PAPI is still the
main collection mode (CZ, EE, HU, IT, LT, LU, MTLPSE for cross sectional, SK). CAPI is
implemented in 9 countries (AT, BE, CY, EL, FR, Ig, LV, PT, SI, SP, UK). CATI mode is often
associated with selected respondent model (DKNEI, NO, SI for reinterview, SE for panel).
Germany is the only country where questionnairessant by post. The editing facility provided by
computer assisted mode as implemented in aboubhéfie countries has a positive impact on the
quality of the micro-data collected and reducegscobdata collection and edition.

Fieldwork periods

National surveys also differ through the period imgirwhich the fieldwork is carried out.
Regulation recommends that the one shot surveyiwmk is extending over less than 4
consecutive months and the lag between incomeergferperiod and fieldwork is limited to 8
months. When continuous surveys are used, thelsaatipcation over time should be controlled
and weighting adapted to produce unbiased estintdtdse annual average. Table 7 shows that
most countries used one shot survey with fieldwakcentrated over a few months mainly in the
first half of the year with two noticeable excepsofor IT and BE where the fieldwork is carried
out in the second half of the year. Continuous eyrever the whole year is run in Ireland (and
United Kingdom from 2005). The impact of varyingeldwork period over time might be
noticeable when comparing indicators with steady seasonal pattern overtime but is likely to be
negligible for permanent income distributive anay©ne shot surveys always use the previous
calendar year as income reference period whiles gliding for continuous survey. The higher
degree of inconsistency between stock (income)fland (socio economic status) when fieldwork
period are distant from income reference period lwarspotted as a weakness of some EU-SILC
implementation.
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Table 7: Fieldwork period for the 2004 EU-SILC opeation

Jan
Feb
Mar
Apr

May

Jun
Jul
Aug

Sept
Oct
Nov

Dec

2.7. Deviation to common definitions and variation in implementation

The comparability in EU-SILC instrument is ensuilgg the conceptual harmonisation of target
variables obtained through their detailed defimti@ncome components ...) as provided in EU-
SILC regulations and through the active role of dstmt coordinating and supporting
implementation. EU-SILC pertains to the so calledaate output harmonisation model. Explicit
deviation from these commonly agreed standardsall@ased to a limited extend but are monitored
through quality report that are transmitted to Stao

To date, regarding the 2004 operation, no sigmficdeviation is recorded in the concepts
implemented by MS.

The framework allows however explicitly for someddnbnal flexibility, namely on the data source

(administrative or interview). It also allows fdifferent concepts for self-employment income.
These are among the most important issues thategillire continuous monitoring of comparability

and possibly improvement actions. These aspeditbaieviewed in detail in the paper of session
4 of this conference.

In addition, for some issues, details of implemgata might lead to non comparability, for
instance, the precise household definition, thecipee phrasing and routing of questions, the
treatment of negative income, the conversion batwedt and gross income depending on the type
of data collected, the treatment of outliers anmdduisums in some income components, the type of
imputation, in particular the imputed rent. Alle8e aspects are currently under review by a
methodological TF bringing together methodologistsn Eurostat and MS. Recommendations
from this long run TF validated by the EU-SILC wiordx group is expected to lead to continuous
improvement of the instrument.

2.8. Data processing
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EU-SILC is anchored in national statistical systeihbenefits from the existing infrastructure of
National Statistical Institutes and its horizon&d specialised processes. In particular, the
existence of experienced interviewers pools andiefft procedure for their training are positive
elements. Centralised and streamlined processingdéta entry and editing are sometimes
centralised. Procedures to minimise and to tracegssing errors, specific process for the coding of
classification like NACE, ISCO are also in sometamges available. All these aspects, which
participate to the excellence of the ESS, are laakfor quality of EU-SILC.

For income components, EU-SILC framework requitdsimputation. The level of imputation of
income component is controlled through a set of.flaThis requirement participates to the
homogeneity and the completeness of informatioiveledd by the instrument.

In parallel Eurostat has developed an independexteps for the micro data validation. Eurostat
checking rules ensured that the final datasets haaenum consistency standard and meet basic
guality requirements. The checks proposed by Eardsmve inevitably enriched the set of checks
implemented by MS where they are most efficieet, during or close after fieldwork. Eventually,
Eurostat process comes up with a set of meta irgfbom obtained through the frequent contact
with MS at that stage and participates to the feeation of the quality of NSI processes.

2.9. Non sampling errors

The quality of the output can be characterised lseres of indicators which allow to control
guality of the data collection and the risk of sdled non sampling errors. The most important,
such as the length of interview, the total non oese rate and the item non response rate are
produced annually in the quality reports.

EU-SILC was designed to keep respondent burdenaltet so to avoid to high non response rate
and to ensure good quality of the information atithe. Despite the detailed collection of income
components can be cumbersome, the target was tot r@pit the total length of interviewing
household in average below 60 minutes. In 2002 atrerage among MS carrying out full surveys
was about 55 minutes. Significant decrease ofvigertimes is observed for the register countries
where the length of interview can be as low as Ir8ites on average.

Total non response of selected household/individwads required to be below 40% which was
thought be challenging for non mandatory surveyghen this target was difficult to achieved,

substitution mechanisms were allowed. In 2004 ssuwition has occurred in Spain and Ireland
only. The average non response for household ieterfor 2004 is about 30%. The highest non
response rates are recorded for BE and LU witth#ignore than 50% of non response and lowest
levels for FI, PT and EL with about 10-15 % of n@sponse only. Within household individual

non response was found almost negligible with larelays below 2 % except in 2004 in Spain

(16%) and Estonia (5%) for which correction measinave already taken place in 2005.

Item non response for non income variable is alwlayged to 5 percents except in very rare
situations where questionnaire routing had defants for which correcting measures were easily
implemented. Income components recorded in micta file are frequently already the aggregation
of different sub components which are either diyecbllected from the respondent or can be
derived using a model taking into account the sitneof the household/individuals (such as child
allowance, ...). When non response affects a subcoemicollected through interview, statistical
imputation or modelling is required. In many ogoas, gross components are obtained from the
net components collected by applying a taxation ehodAll these aspects are controlled in the
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datasets through imputation flags which represéet proportion of collected over recorded
amounts. This imputation flags allow controllingetperformance of the data collection and the
relative importance of modelling in recording inaam

The following table shows the imputation/modellirage of the key EU-SILC income components
for 2004 operation, namely, total disposable incoroapital, employment income and self
employment income. At the moment the imputationsdnet allow for distinguishing statistical
imputation from modelling. However, the impact t&mn non response on the rate of non complete
records for capital and self employment incomebigiaus.

Table 8: For main income components, fraction in % of records partially or fully
imputed/modelled for EU-SILC operation 2004

Total income Employment Capital income Self employment
income income

AT 49 28 70 40
BE 71 26 74 62
DK 0 0 0 0
EE 46 35 38 23
SP 39 8 55 68
Fl 6 0 11 0
FR 49 15 0 10
GR 0 0 0 0
IE 31 12 0 60
IT 42 10 29 21
LU 67 28 30 46
NO 0 0 0 0
PT

SE 0 0 0 0

Register countries are remarkable for their thohocgilection of income components. On average
about 75% of the income records in EU-SILC comemfraw data collection, the 25% remaining
percents are obtained through model (taxation nspaelstatistical imputation. In terms of amount,
in average, more then 90% of the amount recordetesdrom data collection and less then 10%
from model or imputation.

These indicators reveal the importance of modellang imputation in recording income. This
claims for an extensive assessment of the methsats oy MS in the future
2.10. Sampling errors

Standard errors of key indicators are commonly @sed measure of the reliability of data collected
through sample survey. EU-SILC was designed toigeomeasure of at risk of income poverty
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rate with an absolute precision of about one paiatthe half length of the (95% confidence level)
confidence intervald) to be of the order of 1%. Sample size requiresératve been set up in
accordance with this goal.

The following table gives for some Laeken indicatand for the 2004 operation:
1) the average coefficients of variation (CV = sk error divided by estimated value of the
indicator) computed over the 2004 countties

2) the median of the half lengths of the confidemaerval @) for the indicator in the 2004
countries

3) the minimumd among the 2004 countries
4) the maximund among the 2004 countries

Table 9: Summary measure of precision for EU-SILC Q04 operation for some Laeken
indicators

indi Average median min max

ndicator cv S S S
At-risk-of-poverty rate after social transfers - total 2.9 0.8 0.1 1.3
At-risk-of-poverty rate after social transfers - men total 3.4 0.9 0.1 14
At-risk-of-poverty rate after social transfers - women total 3.2 1.1 0.1 1.6
At-risk-of-poverty rate after social transfers - unemployed 6.2 3.9 1.7 6.4
At-risk-of-poverty rate after social transfers - men, unemployed 7.4 5.4 25 8.9
At-risk-of-poverty rate after social transfers - women, unemployed 10.1 5.1 2.3 8.7
At-risk-of-poverty threshold - single 0.8
Inequality of income distribution S80/S20 income quintile share ratio 2.4 0.2 0.1 0.5
Relative median at-risk-of-poverty gap - total 4.7 1.7 1.3 2.8
Gini coefficient 1.6 0.9 0.4 2.0
Mean equivalised disposable income 0.9

This table shows that the target for precisiorhatlével of at risk poverty rate is globally méthe
total "at risk of poverty rate" is estimated with absolute precision of about one point. For small
domains (e.g. unemployed by gender), the performahcample surveys is limited (the precision
is of about 5 points) and specific estimation sgas might be required.

2.11. Coherence

The sets of weights available in EU-SILC datasetgehbeen obtained using calibration techniques
which ensure basic coherence of estimates obtéiosdEU-SILC micro datasets and demographic
counts. Further coherence analysis with otheresulike LFS or HBS or other statistics like NA
and social protection accounts can be found ironatiquality report. A thorough assessment of
this dimension will have to be further developedha future. The methodological workshop will
give an account of methods and specific resultsiaibo

2.12.Timeliness
Timeliness was at the core of the need for changm £ECHP to EU-SILC. The latter has been

designed to deliver timely data on income povertg aocial exclusion. At the launching of EU-
SILC, timeliness has thus received much attentiaspite the difficulties to streamline processes

4 except LU for which standard errors are not available yet
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from the inception of the instrument, the timelmehallenge of EU-SILC has been met. Cross
sectional estimates of poverty referring to 2004¢ypation (2003 income reference period) were
produced according to the plans in December 2@D®5 operation is already well engaged and the
same time schedule will be followed with the 27 moies. In comparison with its predecessor, EU-
SILC is definitely a success. However, the needddher synchronisation with other Commission
reporting processes has already arisen. Aftana tor adaptation, there might be a need to design
different estimation strategies and to furtherastitkne national processes.

3. Conclusion

This paper has described the substantive investoh@m¢ both at EU and at national levels to
develop and implement the SILC instrument whiclali®ut to be the EU reference source for
income distribution, social exclusion and pensioalgsis at EU level. It has become the second
pillar of household social survey statistics at [Elkl, complementing the EU Labour Force Survey
focussed on labour market information.

The instrument is not yet stabilised. Although ¢thess-sectional component has been implemented
in all countries last year and results will becoavailable at EU level at the end of this year, the
longitudinal component will only become fully opgasmal in 2010.

Countries face important difficulties in the progesf integration of SILC in their National
Statistical System and some of them already madmoritant adjustments in the model used
between 2004 and 2006. For implementation in theiune to longer term, and with a view to limit
the interview duration and consequently to imprdaéa quality, more countries are envisaging to
use register information for the income componérg1aC.

Technical, methodological and implementing improeeis will take place in the future to produce
data of better quality mainly in terms of compaligband to better fulfil the needs of the diffeten

users i.e. Commission DGs, the scientific commuaitgt other international organisations. The aim
of this Conference is to get first ideas about ssagy future adaptations to this instrument.
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Appendix 1: EU-SILC micro-data files to researchers: (1) details of variable suppression and
global recoding applied for the issue of the 200&¢vering 14 EU Member States) and (2) on
timetable for forthcoming releases

(1) Details of variable suppression and global recoding applied fahe issue of the 2004
(covering 14 EU Member States)
Geographical variables

o0 Region information limited to NUTS1 code for mosuatries, NUTS2 for Spain, France
and Finland with some regrouping, no release of B#ar Portugal
o Degree of urbanisation is released but is recodelgtonia

Sampling design information

o Stratification information has been removed
o Clustering information is kept but anonymised
o Design weight are withdrawn, only final weightsanailable

Fieldwork information

o Fieldwork information has been kept except that response is not traceable
o Day of interview is removed
0 Month of interview is recoded into quarter of intiew (1,2,3,4)

Other key variables

Month of birth Recoded into quarter of birth (1,2)3 no release at all for Ireland
Year of birth Top coded (1924 and before)

Month when then person moved out or died: recodexlquarter of move (1,2,3,4)
Month when the person moved in Recoded into quafterove (1,2,3,4)

Some basic recoding of Dwelling type and Numbeiooms

Country of birth is recoded into 4 modalities: LBE&)/non EU/world; EE?
Citizenship1l is recoded into 4 modalities: Local/Bth EU/world; EE?
Citizenship 2 is withdrawn

ISCED level currently attended Codes 5 and 6 rgugdu

Highest ISCED level attained Codes 5 and 6 regrdupe

NACE Recoded in 12 modalities

Income: perturbation of highest income for Finland

Occupation (ISCO-88 (com): specific grouping fortagal

O O0OO0OO0OO0OO0OO0OO0OO0OO0OOO0OO

Due to the confidential character of the EU-SILCmoidata, direct access to the anonymised data
is only provided for research purpose by meanseskarch contracts. Access is in principle
restricted to universities and research instituiegle the EU. For other kind of organisationsdesi
the EU and any requests from any organisationsdeutee EU, approval for access needs to be
requested first from the Committee of Statisticahfidentiality by written procedure

(2) Timetable for forthcoming releases

The forthcoming releases are reported in the fotigvtable:
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Date Type of release Comment
March 2006 | Cross sectional UDB SILG Only 14 countries available (BE, DK, EL, ES
2004 FR, IT, LU, AT, PT, FI, SE, NO, IE, EE)
March 2007 | Cross sectional UDB SILG 27 countries (all MS + NO IS)
2005
August 2007 | Longitudinal UDB SILC | 3 rotation groups — waves 1-2 —
2004-2005 Only 14 countries.
March 2008 | Cross sectional UDB SILC
2006
August 2008 | Longitudinal UDB SILC | 2 rotation groups — waves 1-2-3
2004-2005-2006 1 rotation group — waves 1-2
March 2009 | Cross sectional UDB SILC
2007
August 2009 | Longitudinal UDB SILC | 1 rotation groups — waves 1-2-3-4
2004-2005-2006-2007 1 rotation groups — waves 1-2-3
1 rotation group — waves 1-2
August 2009 | Historic Longitudinal 1 rotation group — 2004-2007
trajectories trajectories
March 2010 | Cross sectional UDB SILG
2008
August 2010| Longitudinal UDB SILC 1 rotation groups — waves 1-2-3-4

2005-2005-2006-2008

1 rotation groups — waves 1-2-3

1 rotation group — waves 1-2
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