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$EVWUDFW� 7KH�SUHVHQW�SDSHU�GLVFXVVHV�WKH�LQFRPH�FRQFHSW�LQ�(8�6,/&�LQ�YLHZ�

RI�WKH�UHFRPPHQGDWLRQV�RI�WKH�,QWHUQDWLRQDO�([SHUW�*URXS�RQ�+RXVHKROG�,Q�

FRPH�6WDWLVWLFV��µ&DQEHUUD�*URXS¶��DQG�LWV�DSSURSULDWHQHVV�IRU�SROLF\�PDNLQJ�

DQG�SROLF\�DQDO\VLV��7KH�SUHVHQW� VLWXDWLRQ�DQG�UHTXLUHPHQWV�DUH�DVVHVVHG�DV�
ZHOO�DV� WKH�FKDOOHQJHV�ZH�DUH� IDFLQJ� WR�PDNH�(8�6,/&� WKH� EDVLF�(XURSHDQ�

UHIHUHQFH�VRXUFH�IRU�GDWD�RQ�LQFRPH��SRYHUW\�DQG�VRFLDO�H[FOXVLRQ�ZLWKLQ�WKH�

(XURSHDQ� 6WDWLVWLFDO� 6\VWHP�� 7KH� SDSHU� GLVFXVVHV� WKH� SULRULWLHV� FRQFHUQLQJ�

WKH�PHDVXUHPHQW�RI�YDULRXV�LQFRPH�FRPSRQHQWV�LQ�(8�6,/&�FRQVLGHULQJ�WKH�
H[KDXVWLYHQHVV� DV� VXJJHVWHG� E\� WKH� &DQEHUUD�*URXS�� DV� ZHOO� DV� IHDVLELOLW\��

FXUUHQW�SUDFWLFH�DQG�FXUUHQW�SROLF\�DVVHVVPHQWV�DQG�WKH�QHHG�IRU�GLIIHUHQW�LQ�

FRPH� FRQFHSWV�� 7KH� SDSHU� HQGV� E\� PDNLQJ� UHFRPPHQGDWLRQV� RQ� LPSURYLQJ�

(8�6,/&�DV�D�UHOHYDQW�VRXUFH�RI�LQFRPH�GDWD�LQ�WKH�(8��

.H\ZRUGV� (XURSHDQ�8QLRQ��VRFLDO�SROLF\�PRQLWRULQJ��(XURSHDQ�VWDWLVWLFV�RQ�

LQFRPH�DQG�OLYLQJ�FRQGLWLRQV�

��� ,QWURGXFWLRQ�

3URGXFLQJ� KRXVHKROG� LQFRPH� GDWD� LV� RQH� RI� WKH� PDLQ� REMHFWLYHV� RI� WKH� (XURSHDQ�
&RPPXQLW\� 6WDWLVWLFV� RQ� ,QFRPH� DQG� /LYLQJ� &RQGLWLRQV� �(8�6,/&��� ,Q� RUGHU� WR�
SURGXFH� GDWD� WKDW� DUH� FRPSDUDEOH� DFURVV� FRXQWULHV� DQG� UHJLRQV�� DPRQJ� GLIIHUHQW�
SRSXODWLRQ�JURXSV�DQG�RYHU�WLPH��ZH�QHHG�D�VWDQGDUG�FRQFHSW�RI�LQFRPH��7KLV�VWDQ�
GDUG�FRQFHSW�VKRXOG�UHIOHFW�KRXVHKROG�HFRQRPLF�ZHOO�EHLQJ�DQG�KDV�WR�EH�UHOHYDQW�LQ�
YLHZ�RI�VRFLDO�SROLF\�� L�H�� LW�PXVW�EH�VXLWDEOH�IRU�ZHOIDUH�DVVHVVPHQW�DQG�DSSUDLVDO��
SROLF\�PDNLQJ�DQG�SROLF\�HYDOXDWLRQ��2U�PRUH�JHQHUDOO\��LW�PXVW�FRQWULEXWH�WR�PRQL�
WRULQJ�WKH�VRFLDO�VLWXDWLRQ�LQ�WKH�(8�LQ�WHUPV�RI�LQSXWV��RXWSXWV�DQG�RXWFRPH�RI�WKH�
(XURSHDQ�6RFLDO�0RGHO��3DUWLFXODUO\�� LQFRPH�GDWD�IURP�(8�6,/&�PXVW�EH�VXLWDEOH�
WR�XVH�LQ�WKH�SURFHVV�RI�WKH�µ2SHQ�0HWKRG�RI�&R�RUGLQDWLRQ¶�ZLWKLQ�WKH�(8�RQ�VRFLDO�
SURWHFWLRQ�DQG�VRFLDO�LQFOXVLRQ��

7KH�,QWHUQDWLRQDO�([SHUW�*URXS�RQ�+RXVHKROG�,QFRPH�6WDWLVWLFV��µ&DQEHUUD�*URXS¶��
GHYHORSHG� IURP������ WR������D�JXLGH� WR�FRPSLOHUV�RQ�KRZ�WR�SUHSDUH�KDUPRQLVHG�
DQG� FRPSDUDEOH� VWDWLVWLFV� RQ� LQFRPH� GLVWULEXWLRQ� �,QWHUQDWLRQDO� ([SHUW� *URXS� RQ�
+RXVHKROG�,QFRPH�6WDWLVWLFV��������7KLV�JXLGH�LV�D�V\QWKHVLV�RI�SUHYDLOLQJ�LGHDV�DQG�
EHVW�SUDFWLFHV�ZKLFK�WU\�WR�UHFRQFLOH�WKH�GXDO�FRQFHUQV�WR�EH�IDLWKIXO�WR�WKH�FRQFHS�
WXDO� QDWXUH� RI� LQFRPH� DQG� LWV� WKHRUHWLFDO� GHILQLWLRQ��ZKLOVW� WDNLQJ� LQWR� DFFRXQW� WKH�
SUDFWLFDO�GLIILFXOWLHV�RI�GDWD�FROOHFWLRQ�DQG�FRPSLODWLRQ�LQFOXGLQJ�WKH�FRVWV�LQYROYHG�
WR�WKH�DJHQFLHV�SURGXFLQJ�WKH�VWDWLVWLFV�DQG�WKH�EXUGHQ�RQ�KRXVHKROGV�DQG�LQVWLWXWLRQV�
SURYLGLQJ�WKH�UDZ�PDWHULDO��
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7KH�&DQEHUUD�*URXS� JXLGHOLQHV� UHIOHFW� KRZ� HFRQRPLF� VRFLHWLHV� DUH� RUJDQLVHG� DQG�
SHRSOH�FRQGXFW�WKHLU�OLYHV��2YHU�WKH�SDVVDJH�RI�WLPH��ZLWK�VRFLDO�DQG�SROLWLFDO�WUDQV�
IRUPDWLRQ��FKDQJHV�LQ�WKH�UROH�RI�JRYHUQPHQW��JOREDOLVDWLRQ�DQG�VR�RQ��SROLF\�LVVXHV�
DQG�SULRULWLHV�ZLOO�FKDQJH��,W�LV�WKXV�HVVHQWLDO�WR�UHWDLQ�D�FHUWDLQ�GHJUHH�RI�IOH[LELOLW\�
LQ�GHYHORSLQJ�JHQHUDO�VWDQGDUGV�IRU�VWDWLVWLFV�RQ�WKLV�WRSLF��7KXV��DFNQRZOHGJLQJ�WKDW�
WKHUH�LV�QR�VLQJOH�FRQFHSW�RU�VHW�RI�FRQFHSWV�WKDW�ILW�DOO�FLUFXPVWDQFHV��WKH�JXLGHOLQHV�
GLG�QRW�DWWHPSW�WR�SURSRVH�D�GHILQLWLYH�VHW�RI�VWDQGDUGV�IRU�WKH�FRPSLODWLRQ�RI�LQFRPH�
GLVWULEXWLRQ�VWDWLVWLFV��5DWKHU�WKH�DLP�ZDV�WR�JLYH�D�V\VWHPDWLF�SUHVHQWDWLRQ�RI�DOO�WKH�
LVVXHV��ERWK�FRQFHSWXDO�DQG�SUDFWLFDO��ZKLFK�VKRXOG�EH�FRQVLGHUHG�E\�SURGXFHUV�DQG�
XVHUV�RI�LQFRPH�GLVWULEXWLRQ�VWDWLVWLFV��:KHUH�VXIILFLHQW�FRQVHQVXV�H[LVWHG�DERXW�EHVW�
SUDFWLFH��UHFRPPHQGDWLRQV�ZHUH�PDGH��LQ�WKH�KRSH�WKDW�WKLV�ZRXOG�FRQWULEXWH�LQ�GXH�
FRXUVH�WR�WKH�DYDLODELOLW\�RI�PRUH�DFFXUDWH��FRPSOHWH�DQG�LQWHUQDWLRQDOO\�FRPSDUDEOH�
LQFRPH�VWDWLVWLFV�FRPSLOHG�WR�FRPPRQ�VWDQGDUGV��7KLV�VKRXOG�LQ�WXUQ�OHDG�WR�JUHDWHU�
WUDQVSDUHQF\� LQ� WKHLU� SUHVHQWDWLRQ� DQG� EHWWHU� LQIRUPHG� XVH� RI� ZKDW� DUH� LQHYLWDEO\�
VRPH�RI�WKH�PRVW�FRPSOH[�VWDWLVWLFV�SURGXFHG�E\�QDWLRQDO�DQG�LQWHUQDWLRQDO�VWDWLVWLFDO�
RIILFHV�DQG�RUJDQLVDWLRQV��

7KH�SUHVHQW�SDSHU�GLVFXVVHV�WKH�SURSRVHG�LQFRPH�FRQFHSW�LQ�(8�6,/&�LQ�YLHZ�RI�WKH�
UHFRPPHQGDWLRQV�RI�WKH�&DQEHUUD�*URXS��LWV�DSSURSULDWHQHVV�IRU�SROLF\�PDNLQJ�DQG�
VRFLDO� SROLF\� DQDO\VLV� DQG� LWV� IHDVLELOLW\� DQG� FKDOOHQJHV��7KH� QH[W� FKDSWHU� VXPPD�
ULVHV� WKH�(XURSHDQ�SROLF\�QHHGV��&KDSWHU��� IRFXVHV�RQ� WKH� UHTXLUHPHQWV�RI�SROLF\�
UHOHYDQW� LQFRPH�VWDWLVWLFV�� ,Q�FKDSWHU��� WKH�PHDVXUHPHQW�RI� LQFRPH� LQ�(8�6,/&� LV�
GLVFXVVHG�LQ�YLHZ�RI�WKH�SROLF\�QHHGV��&KDSWHU���GHVFULEHV�WKH�SUHVHQW�VLWXDWLRQ�FRQ�
FHUQLQJ�WKH�FRQFHSW�DQG�PHDVXUHPHQW�RI�LQFRPH�LQ�(8�6,/&��7KH�FKDOOHQJHV�ZH�DUH�
IDFLQJ�WR�LPSURYH�(8�6,/&�DV�WKH�EDVLF�(XURSHDQ�UHIHUHQFH�VRXUFH�IRU�GDWD�RQ�LQ�
FRPH�� SRYHUW\� DQG� VRFLDO� H[FOXVLRQ� DUH� GLVFXVVHG� LQ� FKDSWHU� ��� )LQDOO\�� FKDSWHU���
SUHVHQWV� FRQFOXVLRQV�DQG� UHFRPPHQGDWLRQV� RQ� WKH� SULRULWLHV� FRQFHUQLQJ� LPSURYLQJ�
WKH�PHDVXUHPHQW�RI�LQFRPH�LQ�(8�6,/&��

��� 3ROLF\�REMHFWLYHV�DQG�SROLF\�QHHGV�

7KH�SXUSRVH�RI�(8�6,/&�LV�WR�VHUYH�DV�WKH�EDVLF�(XURSHDQ�UHIHUHQFH�VRXUFH�IRU�GDWD�
RQ� LQFRPH��SRYHUW\�DQG�VRFLDO�H[FOXVLRQ� �(XURSHDQ�3DUOLDPHQW�DQG�&RXQFLO�RI� WKH�
(XURSHDQ� 8QLRQ� ������ $UWLFOH����� 0RUH� JHQHUDOO\�� (8�6,/&� PXVW� FRQWULEXWH� WR�
PRQLWRULQJ� WKH�VRFLDO�VLWXDWLRQ�LQ� WKH�(8�0HPEHU�6WDWHV�LQ� WHUPV�RI� WKH�(XURSHDQ�
6RFLDO�$JHQGD��(XURSHDQ�&RPPLVVLRQ��'LUHFWRUDWH�*HQHUDO�IRU�(PSOR\PHQW��6RFLDO�
$IIDLUV� DQG� (TXDO� 2SSRUWXQLWLHV� ������� 3DUWLFXODUO\�� LQFRPH� GDWD� IURP� (8�6,/&�
PXVW�EH�VXLWDEOH�WR�XVH�LQ�WKH�SURFHVV�RI�WKH�µ2SHQ�0HWKRG�RI�&R�RUGLQDWLRQ¶��20&��
ZLWKLQ�WKH�(8�RQ�VRFLDO�SURWHFWLRQ�DQG�VRFLDO�LQFOXVLRQ��

7KH�FXUUHQW�&RPPRQ�2EMHFWLYHV�ZLWK�UHJDUG�WR�VRFLDO�SURWHFWLRQ�DQG�LQFOXVLRQ�SROL�
FLHV�LQ�WKH�(8�ZHUH�HQGRUVHG�E\�WKH�0DUFK������(PSOR\PHQW��6RFLDO�3ROLF\��+HDOWK�
DQG�&RQVXPHU�$IIDLUV�&RXQFLO� �&RXQFLO�RI� WKH�(XURSHDQ�8QLRQ��������7KH�20&�
SURFHVV�KDV�DOVR�EHHQ�VWUHDPOLQHG�LQ�UHVSHFW�RI�WKH�UHYLVHG�/LVERQ�SURFHVV�RI�JURZWK�
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DQG�MREV�DQG�LQ�UHVSHFW�RI�WKH�PXWXDO�FR�RUGLQDWLRQ�RI�VRFLDO�SROLFLHV��,Q�LWV�&RPPX�
QLFDWLRQ�:RUNLQJ� 7RJHWKHU��:RUNLQJ�%HWWHU��3URSRVDOV� IRU� D�1HZ�)UDPHZRUN� IRU�
WKH�2SHQ�&R�RUGLQDWLRQ� RI� 6RFLDO� 3URWHFWLRQ� DQG� ,QFOXVLRQ� 3ROLFLHV� RI�'HFHPEHU�
�����WKH�(XURSHDQ�&RPPLVVLRQ�KDV�VHW�IRUZDUG�SURSRVDOV�IRU�WKH�VWUHDPOLQLQJ�RI�WKH�
20&�LQ�WKH�ILHOG�RI�VRFLDO�SURWHFWLRQ�DQG�LQFOXVLRQ��(XURSHDQ�&RPPLVVLRQ��������

,Q�WKH�IDFH�RI�WKH�HPHUJLQJ�FKDOOHQJHV��DFFRUGLQJ�WR�WKH�&RXQFLO��PRGHUQLVLQJ�VRFLDO�
SURWHFWLRQ�V\VWHPV�UHPDLQV�HVVHQWLDO�LQ�RUGHU�WR�LPSOHPHQW�VRFLDO�MXVWLFH�IRU�ZRPHQ�
DQG�PHQ�DQG�SURPRWH�WKH�DFWLYH�SDUWLFLSDWLRQ�RI�DOO�LQ�VRFLHW\��,Q�SDUWLFXODU��WKH�(8�
QHHGV�WR�UHVSRQG�WR�WKH�FKDOOHQJHV�RI�JOREDOLVDWLRQ�DQG�GHPRJUDSKLF�FKDQJH��LQFOXG�
LQJ� WKURXJK�DGGUHVVLQJ� WKH� UHODWHG�FKDOOHQJHV� LQ� WKH� ILHOGV�RI�SHQVLRQV��KHDOWK�DQG�
ORQJ�WHUP� FDUH� DQG� SXUVXLQJ� D� EHWWHU� EDODQFH� EHWZHHQ� ZRUN� DQG� IDPLO\� OLIH��
6WUHQJWKHQLQJ�VRFLDO�FRKHVLRQ�LV�D�IXQGDPHQWDO�REMHFWLYH�RI�WKH�(8�DQG�JURZWK�DQG�
HPSOR\PHQW�DUH�D�PHDQV�WRZDUGV�WKH�HQG�RI�PRUH�VRFLDO�FRKHVLRQ��0DNLQJ�D�GHFL�
VLYH�LPSDFW�RQ�WKH�HUDGLFDWLRQ�RI�SRYHUW\��LQFOXGLQJ�FKLOG�SRYHUW\��DQG�VRFLDO�H[FOX�
VLRQ�E\�WKH�\HDU������UHPDLQV�D�FHQWUDO�SULRULW\�RI�WKH�/LVERQ�VWUDWHJ\��

7KH�FXUUHQW�&RPPRQ�2EMHFWLYHV�ZLWK�UHJDUG�WR�VRFLDO�SURWHFWLRQ�DQG�LQFOXVLRQ�SROL�
FLHV�LQ�WKH�(8�FRQVLVW�RI�RYHUDUFKLQJ�REMHFWLYHV�DQG�REMHFWLYHV�WKDW�DSSO\�WR�WKH�GLI�
IHUHQW� VWUDQGV�RI�ZRUN�� �L��PDNLQJ�D�GHFLVLYH� LPSDFW�RQ� WKH�HUDGLFDWLRQ�RI�SRYHUW\�
DQG�VRFLDO�H[FOXVLRQ���LL��SURYLGLQJ�DGHTXDWH�DQG�VXVWDLQDEOH�SHQVLRQV��DQG��LLL��SUR�
YLGLQJ� DFFHVVLEOH�� KLJK�TXDOLW\� DQG� VXVWDLQDEOH� KHDOWK� FDUH� DQG� ORQJ�WHUP� FDUH�
�(XURSHDQ� &RPPLVVLRQ�� 'LUHFWRUDWH�*HQHUDO� IRU� (PSOR\PHQW�� 6RFLDO� $IIDLUV� DQG�
(TXDO�2SSRUWXQLWLHV���������

$V�IRU�PRQLWRULQJ�RI�WKHVH�&RPPRQ�2EMHFWLYHV��WKH�(8�6RFLDO�3URWHFWLRQ�&RPPLW�
WHH�KDV�SURSRVHG�D�QHZ�PRQLWRULQJ�IUDPHZRUN�FRQVLVWLQJ�RI�D�SRUWIROLR�RI�RYHUDUFK�
LQJ� LQGLFDWRUV� DQG� WKUHH� VWUDQG� LQGLFDWRUV� SRUWIROLRV��$OO� IRXU� SRUWIROLRV� FRQVLVW� RI�
SULPDU\� LQGLFDWRUV�� VHFRQGDU\� LQGLFDWRUV� DQG� FRQWH[W� LQGLFDWRUV�� ,QGLFDWRUV� FDQ� EH�
FRPPRQO\�DJUHHG�(8�LQGLFDWRUV�RU�FRPPRQO\�DJUHHG�QDWLRQDO�LQGLFDWRUV��$OWKRXJK�
WKH� ODWWHU�DUH�EDVHG�RQ�FRPPRQO\�DJUHHG�GHILQLWLRQV�DQG�DVVXPSWLRQV�� WKH\�GR�QRW�
DOORZ� IRU� D� GLUHFW� FURVV�FRXQWU\� FRPSDULVRQ� DQG� GR� QRW� QHFHVVDULO\� KDYH� D� FOHDU�
QRUPDWLYH�LQWHUSUHWDWLRQ��(8�6,/&�GDWD�ZLOO�EH�XVHG�WR�FRQVWUXFW�PRVW�RI�WKH�LQGLFD�
WRUV�ZKLFK�PRQLWRU�SURJUHVV�RQ�WKH�YDULRXV�REMHFWLYHV���

��� 3ROLF\�UHOHYDQW�LQFRPH�VWDWLVWLFV�

8VHUV�RI� LQFRPH� VWDWLVWLFV�QHHG�GDWD�ZKLFK� DUH� UHOHYDQW� DQG�DXWKRULWDWLYH�� ,QFRPH�
VWDWLVWLFV�ZKLFK�GR�QRW�PHDVXUH�WKH�PRVW�UHOHYDQW�DVSHFWV�RI�WKH�LVVXH�XVHUV�DUH�LQWHU�

������������������������������������������������������

��7KHVH�&RPPRQ�2EMHFWLYHV�DUH�VWDWHG�LQ�WKH�$QQH[�RI�WKLV�SDSHU��

��&XUUHQWO\��(8�6,/&�LV�WKH�GDWD�VRXUFH�IRU����RXW�RI�WKH����FRPPRQO\�DJUHHG�LQGLFDWRUV�RI�

VRFLDO�H[FOXVLRQ�DQG�SRYHUW\��(XURSHDQ�&RPPLVVLRQ��'LUHFWRUDWH�*HQHUDO� IRU�(PSOR\PHQW��

6RFLDO�$IIDLUV�DQG�(TXDO�2SSRUWXQLWLHV�������$QQH[�,�$���
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HVWHG�LQ�KDYH�OLWWOH�WR�RIIHU��7KH�VDPH�KROGV�IRU�LQFRPH�VWDWLVWLFV�ZKLFK�DUH�TXHVWLRQ�
DEOH�DV�WR�UHOLDELOLW\��ELDV�DQG�FRPSDUDELOLW\��7KH�UHOHYDQFH�RI�VWDWLVWLFDO�LQIRUPDWLRQ�
UHIOHFWV�WKH�GHJUHH�WR�ZKLFK�LW�PHHWV�WKH�UHDO�QHHGV�RI�XVHUV��7KH�PRVW�UHOHYDQW�LQ�
FRPH�VWDWLVWLFV�DUH�WKRVH�ZKLFK�DUH�UHFXUUHQWO\�DYDLODEOH�IRU�PRQLWRULQJ�WKH�ORQJ�UXQ�
SUREOHPV�RQ�WKH�VRFLDO�SROLF\�DJHQGD��2IWHQ�WKH�ILQGLQJV�RI�WKRVH�LQFRPH�VWDWLVWLFV�
DVVLVW�LQ�VHWWLQJ�WKH�DJHQGD��

,PSDUWLDOLW\�� LQWHJULW\� DQG� SURIHVVLRQDOLVP� DUH� WKH� TXDOLWLHV� SURGXFHUV� RI� LQFRPH�
VWDWLVWLFV�KDYH� WR�HPDQDWH� LQ�RUGHU� WR�SURGXFH�DXWKRULWDWLYH� VWDWLVWLFV��3URGXFHUV�RI�
LQFRPH�VWDWLVWLFV�KDYH�WR�WU\�WR��

�� DYRLG�WKH�SXEOLFDWLRQ�RI�VWDWLVWLFDO�GDWD�WKDW�FRQWUDGLFW�HDFK�RWKHU��RU�ZKLFK�VHHP�
WR�FRQWUDGLFW� HDFK�RWKHU�EHFDXVH�RI� FRQIXVLQJ�GLIIHUHQFHV�EHWZHHQ�FRQFHSWV�RU�
DQ�XQFOHDU�UHYLVLRQ�SROLF\��

�� SXEOLVK�FRQVLVWHQW�WLPH�VHULHV��

�� SXEOLVK�VWDWLVWLFV�RI�ZKLFK�YDOLGLW\� LV�HQKDQFHG�E\�PHDQV�RI�UHFRQFLOLDWLRQ�DQG�
LQWHJUDWLRQ�RI�DOO�DYDLODEOH�VRXUFHV��

�� WLPHO\�SXEOLVK�SUHOLPLQDU\�UHVXOWV��LQ�RUGHU�WR�SUHYHQW�WKH�SXEOLFDWLRQ�RI�µTXLFN�
DQG�GLUW\¶�FRQWUDGLFWRU\�GDWD���

�� IROORZ�LQWHUQDWLRQDO�VWDQGDUGV��

7KH� DXWKRULW\� DQG�� E\� LPSOLFDWLRQ�� WKH� UHOHYDQFH� RI� LQFRPH� VWDWLVWLFV� ZLOO� EH� LQ�
FUHDVHG�� LI� WKH\� FDQ� EH� ILWWHG� LQWR� EURDGHU� VWDWLVWLFDO� V\VWHPV� VXFK� DV� WKH�1DWLRQDO�
$FFRXQWV� DQG� LI� WKH\� FDQ� EH� XVHG� LQ� FRQQHFWLRQ� WR� WKH� PRVW� ZLGHO\� XVHG� GHPR�
JUDSKLF�DQG�HFRQRPLF�WLPH�VHULHV��

3URGXFLQJ�FRPSDUDEOH�KRXVHKROG�LQFRPH�GLVWULEXWLRQ�GDWD�LV�RQH�RI�WKH�PDLQ�REMHF�
WLYHV� RI� (8�6,/&�� $QDO\VWV� DQG� SROLF\� PDNHUV� LGHQWLI\� WKUHH� PDLQ� SXUSRVHV� IRU�
FRPSLOLQJ�LQIRUPDWLRQ�RQ�LQFRPH�GLVWULEXWLRQ��7KH�ILUVW�RQH�LV�GULYHQ�E\�D�GHVLUH�WR�
XQGHUVWDQG�KRZ�WKH�SDWWHUQ�RI�LQFRPH�GLVWULEXWLRQ�FDQ�EH�UHODWHG�WR�SDWWHUQV�RI�HFR�
QRPLF�DFWLYLW\�DQG� WKH�UHWXUQV� WR� ODERXU��FDSLWDO�DQG� ODQG�DQG�WR� WKH�ZD\� LQ�ZKLFK�
VRFLHWLHV�DUH�RUJDQLVHG�±�L�H��WR�WKHRUHWLFDO�DQG�LQVWLWXWLRQDO�FRQVLGHUDWLRQV��7KH�VHF�
RQG�RQH�UHIOHFWV�WKH�FRQFHUQ�RI�SROLF\�PDNHUV�WR�GHWHUPLQH�WKH�QHHG�IRU�ERWK�XQLYHU�
VDO� DQG� VRFLDOO\� WDUJHWHG�DFWLRQV�RQ�GLIIHUHQW� VRFLR�HFRQRPLF�JURXSV�DQG� WR� DVVHVV�
WKHLU�LPSDFW��7KH�WKLUG�RQH�LV�DQ�LQWHUHVW�LQ�KRZ�GLIIHUHQW�SDWWHUQV�RI�LQFRPH�GLVWUL�
EXWLRQ�LQIOXHQFH�KRXVHKROG�HFRQRPLF�ZHOO�EHLQJ�DQG�SHRSOH¶V�DELOLW\�WR�DFTXLUH�WKH�
JRRGV�DQG�VHUYLFHV�WKH\�QHHG�WR�VDWLVI\�WKHLU�QHHGV��

3URGXFHUV�RI�LQFRPH�GLVWULEXWLRQ�VWDWLVWLFV��WKHUHIRUH��KDYH�WR�DGGUHVV�VXFK�TXHVWLRQV�
DV��

�� +RZ�PDQ\�µSRRU¶�SHRSOH�DUH�WKHUH�LQ�D�JLYHQ�FRXQWU\"�+RZ�GRHV�WKLV�FRPSDUH�
ZLWK�HDUOLHU�\HDUV��RU�ZLWK�RWKHU�(XURSHDQ�FRXQWULHV"�

�� :KR�DUH�WKH�µSRRU¶"�+DV�WKLV�FKDQJHG�RYHU�WLPH"�
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�� +RZ�XQHTXDO� LV� WKH�GLVWULEXWLRQ�RI� LQFRPH� LQ�D�JLYHQ�FRXQWU\"�+RZ�GRHV� WKLV�
FRPSDUH�ZLWK�HDUOLHU�\HDUV��RU�ZLWK�RWKHU�(XURSHDQ�FRXQWULHV"�

�� +DYH�WKH�ULFK�EHFRPH�ULFKHU"�7KH�SRRU�EHFRPH�SRRUHU"�

7KH�DXGLHQFH�IRU�LQFRPH�GLVWULEXWLRQ�VWDWLVWLFV�LV�XVXDOO\�OHVV�FRQVFLRXV�RI�WKH�DPEL�
JXLWLHV� VXUURXQGLQJ�FRQFHSWV� VXFK�DV� µLQFRPH�¶� µSRRU¶� DQG� µULFK¶� WKDQ�DUH� WKH�SUR�
GXFHUV� RI� WKH� VWDWLVWLFV�� µ,QFRPH¶�PD\�RIWHQ�EH� WKRXJKW� RI� E\� WKH� XVHU� LQ� WHUPV�RI�
FDVK�LQFRPH��WKH�µSRRU¶�DUH�WKRVH�ZKRVH�ODFN�RI�LQFRPH�PHDQV�WKH\�DUH�UHVWULFWHG�WR�
D� ORZ� VWDQGDUG� RI� OLYLQJ� ±� L�H�� WKHUH� LV� DQ� LPSOLFLW� DVVXPSWLRQ� WKDW� µLQFRPH¶� FRQ�
VWUDLQWV�DUH�ELQGLQJ�RQ�SRRU�SHRSOH¶V�FRQVXPSWLRQ���DQG�WKH�µULFK¶�DUH�WKRVH�ZKR�FDQ�
DIIRUG�D�OX[XULRXV�OLIHVW\OH��7\SLFDOO\��WKH�PDLQ�IRFXV�RI�LQWHUHVW�LV�RQ�FKDQJHV�RYHU�
WLPH��ZLWK�GLIIHUHQFHV�EHWZHHQ�FRXQWULHV�FRPLQJ�D�FORVH�VHFRQG��6WDWLVWLFLDQV¶�VWDWH�
PHQWV� DERXW� LQFRPHV� DUH� LQWHUSUHWHG� DV� VWDWHPHQWV� DERXW� WKH� OLYLQJ� VWDQGDUGV�
H[SHULHQFHG�E\�GLIIHUHQW�VHFWLRQV�RI�WKH�SRSXODWLRQ�� WKRVH�ZLWK� WKH� ORZHVW�LQFRPHV�
DUH�DVVXPHG�WR�KDYH�WKH�ORZHVW�OLYLQJ�VWDQGDUGV��7KXV�LQWHUHVW�LQ�LQFRPH�GLVWULEXWLRQ�
PD\�EH�MXVWLILHG�HLWKHU�SHU�VH�DV�D�ZD\�WR�VHH�KRZ�WKH�EHQHILWV�RI�QDWLRQDO�SURGXFW�
DUH�GLVWULEXWHG�DFURVV�SHRSOH��RU� LQGLUHFWO\�DV� WKH�EHVW�SUR[\�IRU� WKH�GLVWULEXWLRQ�RI�
HFRQRPLF�ZHOO�EHLQJ��

��� 7KH�PHDVXUHPHQW�RI�LQFRPH�LQ�(8�6,/&�

$�KRXVHKROG¶V�HFRQRPLF�ZHOO�EHLQJ�FDQ�EH�H[SUHVVHG�LQ�WHUPV�RI�LWV�DFFHVV�WR�JRRGV�
DQG�VHUYLFHV��7KH�PRUH�WKDW�FDQ�EH�FRQVXPHG��WKH�KLJKHU�WKH�OHYHO�RI�HFRQRPLF�ZHOO�
EHLQJ��WKRXJK�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�WZR�LV�QRW�D�OLQHDU�RQH��0HDVXULQJ�FRQ�
VXPSWLRQ�PLJKW�WKHUHIRUH�EH�D�ZD\�RI�PHDVXULQJ�HFRQRPLF�ZHOO�EHLQJ��+RZHYHU��D�
KRXVHKROG�PD\�EH�DEOH�WR�FKRRVH�QRW�WR�FRQVXPH�WKH�PD[LPXP�DPRXQW�LW�FRXOG�LQ�
DQ\�JLYHQ�SHULRG�EXW�WR�VDYH�DW�OHDVW�VRPH�RI�WKH�UHVRXUFHV�LW�KDV�DYDLODEOH��%\�VDY�
LQJ�� KRXVHKROGV� FDQ� DFFXPXODWH�ZHDOWK� WKURXJK� WKH� SXUFKDVH� RI� DVVHWV�ZKLFK�ZLOO�
ERWK�JHQHUDWH�LQFRPH�DW�D�ODWHU�GDWH�DQG�VHUYH�DV�D�µQHVW�HJJ¶�IRU�VSHQGLQJ�DW�D�ODWHU�
WLPH�ZKHQ� LQFRPH� OHYHOV�PD\�EH� ORZHU��RU�QHHGV�KLJKHU�� WKDQ�QRZ�� ,Q�DGGLWLRQ� WR�
SRWHQWLDOO\�HDUQLQJ�D�UHWXUQ�IRU�WKH�KRXVHKROG��RZQHUVKLS�RI�ZHDOWK�DOVR�DIIHFWV�WKHLU�
EURDGHU� HFRQRPLF� SRZHU�� )RU� H[DPSOH�� ZHDOWK\� KRXVHKROGV� PD\� ILQG� LW� HDVLHU� WR�
JDLQ�FUHGLW�WR�ILQDQFH�WKHLU�FRQVXPSWLRQ��7KXV�WR�FDSWXUH�WKH�IXOO�H[WHQW�RI�D�KRXVH�
KROG¶V�HFRQRPLF�ZHOO�EHLQJ�LW�LV�GHVLUDEOH�WR�ORRN�DW�D�QXPEHU�RI�GLIIHUHQW�DVSHFWV�RI�
WKHLU� HFRQRPLF� VLWXDWLRQ� LQFOXGLQJ� QRW� RQO\� LQFRPH� EXW� DOVR� OHYHOV� RI�ZHDOWK� �WKH�
OHYHO�RI�QHW�ZRUWK�±�DVVHWV�PLQXV�OLDELOLWLHV��DQG�FKDQJHV�LQ�WKH�YDOXH�RI�WKDW�ZHDOWK��
$QDO\VLV�RI�HFRQRPLF�ZHOO�EHLQJ� LV�XVXDOO\�SULPDULO\�FRQFHUQHG�ZLWK� WKH�FRPSDUL�
VRQ� RI� WKH� DFWXDO� RU� SRWHQWLDO� OLYLQJ� VWDQGDUGV� RI� GLIIHUHQW� JURXSV� LQ� VRFLHW\� DQG�
DFURVV�VRFLHWLHV��DW�D�SRLQW�LQ�WLPH�DQG�DOVR�RYHU�D�SHULRG�RI�WLPH��3ROLFLHV�WR�DGGUHVV�
VRFLDO�FRKHVLRQ�JHQHUDOO\� IRFXV�RQ� LQFRPH� LQ�VRPH�IRUP�RU�RWKHU�� ,Q�RWKHU�ZRUGV��
LQFRPH� LV� QRUPDOO\� WKH� PRVW� REMHFWLYH� SUR[\� IRU� HFRQRPLF� ZHOO�EHLQJ� IRU� SROLF\�
SXUSRVHV��
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7KH�&DQEHUUD�*URXS¶V�EDVLF�SULQFLSOH� LV� WR� LQFOXGH� LQ� WKH�GHILQLWLRQ�RI� LQFRPH�DOO�
FRPSRQHQWV� WKDW� LQ� RQH�ZD\�RU� DQRWKHU� FRQWULEXWH� WR� WKH�PD[LPXP�DPRXQW� WKDW� D�
KRXVHKROG��RU�RWKHU�XQLW��FDQ�DIIRUG� WR� FRQVXPH�GXULQJ�D� FHUWDLQ�SHULRG� �XVXDOO\� D�
\HDU��ZLWKRXW�KDYLQJ�WR�ILQDQFH�LWV�FRQVXPSWLRQ�E\�UHGXFLQJ�LWV�FDVK��E\�GLVSRVLQJ�
RI� RWKHU� ILQDQFLDO� RU� QRQ�ILQDQFLDO� DVVHWV� RU� E\� LQFUHDVLQJ� LWV� OLDELOLWLHV��� ,Q� EURDG�
WHUPV��LQFRPH�UHIHUV�WR�UHJXODU�UHFHLSWV�VXFK�DV�ZDJHV�DQG�VDODULHV��LQFRPH�IURP�VHOI�
HPSOR\PHQW��LQWHUHVW�DQG�GLYLGHQGV�IURP�LQYHVWHG�IXQGV��SHQVLRQV�RU�RWKHU�EHQHILWV�
IURP� VRFLDO� LQVXUDQFH� DQG� RWKHU� FXUUHQW� WUDQVIHUV� UHFHLYDEOH�� /DUJH� DQG� LUUHJXODU�
UHFHLSWV�IURP�LQKHULWDQFHV�DQG�WKH�OLNH�DUH�FRQVLGHUHG�WR�EH�FDSLWDO�WUDQVIHUV��EHFDXVH�
LW�LV�XQOLNHO\�WKDW�WKH\�ZLOO�EH�VSHQW�LPPHGLDWHO\�RQ�UHFHLSW�DQG�DUH�µRQH�RII¶�LQ�QD�
WXUH��

,QFRPH�WKXV�GHILQHG�SUHVHQWV�D�SDUWLDO�YLHZ�RI�HFRQRPLF�ZHOO�EHLQJ�DQG�UHSUHVHQWV�
WKH�UHJXODU�RU�UHFXUULQJ�UHFHLSWV�RI�KRXVHKROGV��L�H��FXUUHQW�HFRQRPLF�ZHOO�EHLQJ���,W�
SURYLGHV� D� PHDVXUH� RI� UHVRXUFHV� DYDLODEOH� WR� WKH� KRXVHKROG� IRU� FRQVXPSWLRQ� DQG�
VDYLQJ��&RQVXPSWLRQ�H[SHQGLWXUH�RI�KRXVHKROGV�UHSUHVHQWV�WKH�GD\�WR�GD\�SXUFKDVHV�
WKDW�PD\�EH� ILQDQFHG�QRW�RQO\�E\� UHJXODU�RU� UHFXUULQJ� LQFRPH�EXW� DOVR�E\� VDYLQJV�
IURP� SUHYLRXV� \HDUV� RU� E\� LQFXUULQJ� GHEW�� )RU� VRPH� KRXVHKROGV�� VXFK� DV� UHWLUHG�
KRXVHKROGV��WKH�UXQQLQJ�GRZQ�RI�FDSLWDO�IRU�FRQVXPSWLRQ�PD\�UHSUHVHQW�D�GHOLEHUDWH�
DWWHPSW�RQ�WKHLU�SDUW�WR�HYHQ�RXW�FRQVXPSWLRQ�RYHU�D�OLIH�WLPH��2WKHU�JURXSV�LQ�WKH�
SRSXODWLRQ��VXFK�DV�IDUPHUV��PD\�DOVR�DYHUDJH�RXW�WKHLU�FRQVXPSWLRQ�RYHU�D�QXPEHU�
RI�\HDUV�ZKLOH�WKHLU�LQFRPHV�PD\�VKRZ�TXLWH�ZLGH�IOXFWXDWLRQV�RYHU�WKH�VDPH�SHULRG��
,Q� VXFK� FDVHV�� FRQVXPSWLRQ� H[SHQGLWXUH� PD\� UHSUHVHQW� D� EHWWHU� HVWLPDWH� RI� WKH�
KRXVHKROG¶V�VXVWDLQDEOH�VWDQGDUG�RI�OLYLQJ��

+DYLQJ�FKRVHQ�FXUUHQW�HFRQRPLF�ZHOO�EHLQJ�DV�WKH�RUJDQLVLQJ�SULQFLSOH��WKHUH�ZHUH�
WKUHH�RWKHU�GLPHQVLRQV�DORQJ�ZKLFK�IXUWKHU�FKRLFHV�RI�LQFRPH�FRPSRQHQWV�KDG�WR�EH�
PDGH��7KHVH�ZHUH� FDVK� �L�H��PRQHWDU\�� YHUVXV� QRQ�FDVK� LQFRPH�� UHJXODU� YHUVXV� LU�
UHJXODU� LQFRPH� DQG�PDLQWHQDQFH� RI� WKH� YDOXH� RI� QHW�ZRUWK��'HFLVLRQV� RQ�ZKDW� WR�
LQFOXGH�DQG�H[FOXGH�DORQJ�WKHVH�GLPHQVLRQV�ZHUH�JRYHUQHG�E\� WKH�H[WHQW�WR�ZKLFK�
WKH�FRPSRQHQW�LQ�TXHVWLRQ�PD\�EH�µVSHQW�WRGD\¶��

0HDVXUHPHQW�FRQVWUDLQWV�

%HVLGHV� WKHRUHWLFDO� UHTXLUHPHQWV�� WKH� LQFRPH� FRQFHSW� PXVW� EH� PHDVXUDEOH�� HLWKHU�
IURP� VXUYH\V� DQG�RU� IURP� DGPLQLVWUDWLYH� GDWD� VRXUFHV�� 0RVW� LQFRPH� GLVWULEXWLRQ�
VWDWLVWLFV� UHO\� RQ� GDWD� FROOHFWHG� LQ� KRXVHKROG� VXUYH\V�� DOWKRXJK� LQ� VRPH� FRXQWULHV�
DGPLQLVWUDWLYH� VRXUFHV� DUH� XVHG�� IRU� H[DPSOH� WD[� DQG�RU� VRFLDO� EHQHILW� UHFRUGV� RU�
SHUVRQDO� LQFRPH�UHJLVWHUV��+RZHYHU�� LW� LV�KLJKO\�XQOLNHO\� WKDW�HLWKHU� W\SH�RI�VRXUFH�
FDQ�SURYLGH�WKH�OHYHO�RI�GHWDLO�RI�GDWD�ZKLFK�WKH�GHVLUHG�LQFRPH�FRQFHSW�GHPDQGV��

������������������������������������������������������

��7KLV�GHILQLWLRQ�LV�EDVHG�RQ�WKH�+LFNVLDQ�QRWLRQ�RI�LQFRPH��³D�SHUVRQ¶V�LQFRPH�LV�ZKDW�KH�
FDQ�FRQVXPH�GXULQJ�WKH�ZHHN�DQG�VWLOO�H[SHFWV�WR�EH�DV�ZHOO�RI�DW�WKH�HQG�RI�WKH�ZHHN�DV�KH�

ZDV� DW� WKH� EHJLQQLQJ´� �,QWHUQDWLRQDO� ([SHUW� *URXS� RQ� +RXVHKROG� ,QFRPH� 6WDWLVWLFV� ������

SS����������
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+RXVHKROG�VXUYH\V�DUH�FRQVWUDLQHG�E\�WKH�LQIRUPDWLRQ�LW�LV�IHDVLEOH�WR�H[SHFW�SHRSOH�
WR� EH�DEOH� WR� SURYLGH�ZLWK� UHDVRQDEOH�DFFXUDF\�GXULQJ� WKH� FRXUVH� RI� DQ� LQWHUYLHZ��
5HFRXUVH�WR�DGPLQLVWUDWLYH�UHFRUGV�PLJKW�DSSHDU�WR�FLUFXPYHQW�PRVW�RI�WKH�SUREOHPV�
DVVRFLDWHG�ZLWK�SULPDU\�GDWD�FROOHFWLRQ��,QFRPH�WD[�UHFRUGV�DUH�WKH�PRVW�LPSRUWDQW�
RI� VXFK� VRXUFHV� DQG�KDYH�KLVWRULFDOO\� SURYLGHG� ORQJ�UXQ� WLPH� VHULHV� RI� FRQWLQXRXV�
GDWD��+RZHYHU��WKH\�DOVR�KDYH�WKHLU�GUDZEDFNV��)RU�WKLV�UHDVRQ��WD[�UHFRUGV�DUH�W\SL�
FDOO\�XVHG�LQ�FRQMXQFWLRQ�ZLWK�RWKHU�VRXUFHV��IRU�H[DPSOH�VRFLDO�VHFXULW\�LQIRUPDWLRQ�
IRU� QRQ�WD[SD\HUV�� $SSURSULDWH� XVH� RI� WKHVH� ILOHV� DOPRVW� DOZD\V� LQYROYHV� GLUHFW�
PDWFKLQJ�RI�LQGLYLGXDO�UHFRUGV�E\�D�SHUVRQDO� LGHQWLILHU�DQG��KHQFH��UXQV�XS�DJDLQVW�
SULYDF\�DQG�FRQILGHQWLDOLW\�FRQFHUQV��

,QFRPH�PHDVXUHPHQW�PXVW�DOVR�EH�DEOH�WR�PHHW�WKH�UHTXLUHPHQWV�RI�GLIIHUHQW�TXDOLW\�
FULWHULD��VXFK�DV�WLPHOLQHVV��DFFXUDF\�DQG�FRKHUHQFH��&RQVHTXHQWO\��ZH�QHHG�WR�ILQG�D�
SURSHU� EDODQFH� EHWZHHQ� SROLF\� DQG� DQDO\WLFDO� UHTXLUHPHQWV� RQ� WKH� RQH� KDQG� DQG�
PHDVXUHPHQW� FRQVWUDLQWV�� LQ� WHUPV� RI� GDWD� FROOHFWLRQ� GHVLJQ�� UHVSRQVH� EXUGHQ� DQG�
FRVW�HIIHFWLYHQHVV�RQ� WKH�RWKHU��$OO� WKHVH�FRQVLGHUDWLRQV�KDYH�HYHQWXDOO\� OHG� WR� WKH�
IROORZLQJ�LQFRPH�GHILQLWLRQV�LQ�(8�6,/&��(XURSHDQ�3DUOLDPHQW�DQG�&RXQFLO�RI�WKH�
(XURSHDQ� 8QLRQ� ������ $UWLFOH��� DQG� IXUWKHU� VSHFLILHG� LQ� (XURSHDQ� &RPPLVVLRQ�
������$QQH[�,���

D�� *URVV�KRXVHKROG�LQFRPH��WKH�WRWDO�PRQHWDU\�DQG�QRQ�PRQHWDU\�LQFRPH�UHFHLYHG�
E\�WKH�KRXVHKROG�RYHU�D�VSHFLILHG�µLQFRPH�UHIHUHQFH�SHULRG¶��EHIRUH�GHGXFWLRQ�RI�
LQFRPH� WD[�� UHJXODU� WD[HV� RQ� ZHDOWK�� HPSOR\HHV¶�� VHOI�HPSOR\HG� DQG� XQHP�
SOR\HG� �LI� DSSOLFDEOH�� SHUVRQV¶� FRPSXOVRU\� VRFLDO� LQVXUDQFH� FRQWULEXWLRQV� DQG�
HPSOR\HUV¶� VRFLDO� LQVXUDQFH� FRQWULEXWLRQV�� EXW� DIWHU� LQFOXGLQJ� LQWHU�KRXVHKROG�
WUDQVIHUV�UHFHLYHG��

E�� 'LVSRVDEOH�KRXVHKROG�LQFRPH��JURVV�KRXVHKROG�LQFRPH�OHVV�LQFRPH�WD[��UHJXODU�
WD[HV�RQ�ZHDOWK��HPSOR\HHV¶��VHOI�HPSOR\HG�DQG�XQHPSOR\HG��LI�DSSOLFDEOH��SHU�
VRQV¶� FRPSXOVRU\� VRFLDO� LQVXUDQFH� FRQWULEXWLRQV�� HPSOR\HUV¶� VRFLDO� LQVXUDQFH�
FRQWULEXWLRQV�DQG�LQWHU�KRXVHKROG�WUDQVIHUV�SDLG��

��� :KHUH�GR�ZH�VWDQG"�

7KH�&DQEHUUD�*URXS�KDV�PDGH�D�QXPEHU�RI�JHQHUDO�UHFRPPHQGDWLRQV� LQ� LWV� UHSRUW�
�VXPPDULVHG� LQ� ,QWHUQDWLRQDO� ([SHUW�*URXS� RQ�+RXVHKROG� ,QFRPH�6WDWLVWLFV� ������
SS��[LLL�[YL���7KHVH� JHQHUDO� UHFRPPHQGDWLRQV� KDYH�EHHQ� IROORZHG� LQ� WKH� GHVLJQ�RI�
(8�6,/&��DOWKRXJK� LW�ZDV�DFNQRZOHGJHG�WKDW�QRW�DOO� UHFRPPHQGDWLRQV�FRXOG�IXOO\�
EH�LPSOHPHQWHG�IURP�WKH�VWDUW�RI�WKH�SURMHFW��&RQFHUQLQJ�WKH�LQFRPH�GHILQLWLRQV�LQ�
WKH� �����)UDPHZRUN�5HJXODWLRQ� RI�(8�6,/&�� WKHUHIRUH�� (8�0HPEHU� 6WDWHV�ZHUH�
DOORZHG�VRPH�\HDUV�WR�DGDSW�WKHLU�GDWD�FROOHFWLRQ�WR�(8�6,/&�VWDQGDUGV��(XURSHDQ�
3DUOLDPHQW�DQG�&RXQFLO�RI�WKH�(XURSHDQ�8QLRQ�������$UWLFOH������7KLV�FRQVLGHUDWLRQ�
HVSHFLDOO\�UHIHUUHG�WR�WKH�FROOHFWLRQ�RU�FDOFXODWLRQ�RI�LQFRPH�FRPSRQHQWV��ZKLFK�DUH�
GLIILFXOW�WR�REVHUYH��
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1HZ�LQFRPH�FRPSRQHQWV�WKDW�KDYH� WR�EH� LQFOXGHG�LQ�WKH�LQFRPH�GDWD�FROOHFWLRQ�LQ�
(8�6,/&�DV�IURP������DUH��

�� 1RQ�FDVK�HPSOR\HH�LQFRPH�

�� (PSOR\HUV¶�VRFLDO�LQVXUDQFH�FRQWULEXWLRQV�

�� ,PSXWHG�UHQW��

�� ,QWHUHVW�SDLG�RQ�PRUWJDJHV�

�� 9DOXH�RI�JRRGV�SURGXFHG�IRU�RZQ�FRQVXPSWLRQ��

%HVLGHV��DOO� LQFRPH�FRPSRQHQWV�ZLOO�KDYH�WR�EH�PHDVXUHG�JURVV��L�H��LQFOXGLQJ�DQ\�
WD[HV�DQG�VRFLDO�LQVXUDQFH�FRQWULEXWLRQV��

&RQVHTXHQWO\��DV� IURP������ WKH� LQFRPH�FRQFHSWV� LQ�(8�6,/&�ZLOO�EH� LQ� OLQH�ZLWK�
WKH�UHFRPPHQGDWLRQV�PDGH�E\� WKH�&DQEHUUD�*URXS��:LWK�UHJDUG� WR�FURVV�VHFWLRQDO�
LQIRUPDWLRQ�(8�6,/&�ZLOO�WKHQ�KDYH�DFFRPSOLVKHG�LWV�JRDO�LQ�WHUPV�RI�UHOHYDQFH�DQG�
FRPSDUDELOLW\�� +RZHYHU�� WKUHH� LPSRUWDQW� OLPLWDWLRQV� ZLOO� UHPDLQ�� )LUVW�� KRXVHKROG�
GLVSRVDEOH� LQFRPH�LQ�(8�6,/&�GRHV�QRW� LQFOXGH�VR�FDOOHG�VRFLDO� WUDQVIHUV�LQ�NLQG��
7KHVH�WUDQVIHUV�UHIOHFW�WKH�YDOXH�RI�LQGLYLGXDO�VHUYLFHV�RI�JRYHUQPHQW�WR�KRXVHKROGV��
VXFK� DV� SXEOLFO\� ILQDQFHG� HGXFDWLRQ� DQG� KHDOWK� FDUH�� IRRG�� KRXVLQJ� DQG� WUDQVSRUW�
VXEVLGLHV� DQG� LQ�NLQG� VRFLDO� DVVLVWDQFH��6HFRQG��(8�6,/&�GRHV� QRW�PHDVXUH� �UHDO�
LVHG�� FDSLWDO� JDLQV�� L�H�� SURFHHGV� IURP� VHOOLQJ� RII� E\� KRXVHKROGV� DVVHWV� WKDW� KDYH�
ULVHQ�LQ�YDOXH��7KLUG��(8�6,/&�ZLOO�EH�UHVWULFWHG�WR�WKH�SRSXODWLRQ�OLYLQJ�LQ�SULYDWH�
KRXVHKROGV��DV�LV�W\SLFDO�RI�DOO�KRXVHKROG�VXUYH\V��7KLV�PHDQV�WKDW�KRPHOHVV�SHUVRQV�
DQG�RWKHU�GLIILFXOW�WR�UHDFK�SHUVRQV�DV�ZHOO�DV�SHRSOH� OLYLQJ� LQ� LQVWLWXWLRQV�VXFK�DV�
KRPHV�IRU� WKH�HOGHUO\��QXUVLQJ�KRPHV��SV\FKLDWULF�KRVSLWDOV�DQG�SULVRQV�DUH�QRW� LQ�
FOXGHG�LQ�WKH�UHVXOWV��

%HVLGHV� WKH� LQHYLWDEOH� VDPSOLQJ� HUURUV�� WKH� OLPLWDWLRQV� LQ� WKH� (8�6,/&� GDWD�PHQ�
WLRQHG�DERYH�ZLOO�RI�FRXUVH�KDPSHU� WKH�DQDO\VLV�RI� LQFRPH�LQHTXDOLW\�DQG�SRYHUW\��
&RQVHTXHQWO\�� FROOHFWLQJ� LQIRUPDWLRQ� RQ� WKHVH� SKHQRPHQD� UHPDLQV� DQ� LPSRUWDQW�
FKDOOHQJH��+RZHYHU��(8�6,/&�LV�QRW�WKH�SURSHU�LQVWUXPHQW�WR�PHHW�WKHVH�FKDOOHQJHV��
$V�ZH�FRQVLGHU�WKHVH�SKHQRPHQD�WR�EH�EH\RQG�WKH�VFRSH�RI�(8�6,/&��ZH�ZLOO�QRW�
PDNH�DQ\�UHFRPPHQGDWLRQV�LQ�WKLV�SDSHU�RQ�KRZ�WR�RYHUFRPH�WKHVH�VKRUWFRPLQJV��

7KH� ILUVW� ORQJLWXGLQDO� LQIRUPDWLRQ� IURP� (8�6,/&� ZLOO� EHFRPH� DYDLODEOH� DV� IURP�
������ $W� WKDW� PRPHQW� LW� ZLOO� DOVR� EH� SRVVLEOH� WR� SURGXFH� LQIRUPDWLRQ� RQ� LQFRPH�
G\QDPLFV��+RZHYHU��ORQJLWXGLQDO�GDWD�IURP�(8�6,/&�ZLOO�EH�EDVHG�RQ�SHULRGV�RI���
\HDUV��ZKLFK�LV�WKH�PLQLPXP�UHTXLUHG�SDQHO�GXUDWLRQ�IRU�(8�6,/&��$OWKRXJK�VRPH�
FRXQWULHV� UXQ� ORQJHU� WHUP� SDQHOV�� DW� DQ�(XURSHDQ� OHYHO�(8�6,/&�ZLOO� QRW� SURYLGH�
GDWD� WR� DQDO\VH� ORQJ�WHUP� LQFRPH�G\QDPLFV��ZKLFK�PD\�EH� VHHQ�DV� DQRWKHU� VKRUW�
FRPLQJ��6LQFH�ZH�VWLOO�KDYH�WR�ZDLW�IRU�VRPH�\HDUV�EHIRUH�ZH�ZLOO�EH�DEOH�WR�DVVHVV�

������������������������������������������������������

��7KH�PRQH\�WKDW�D�KRXVHKROG�VDYHV�RQ�IXOO��PDUNHW��UHQW�E\�OLYLQJ�LQ�WKHLU�RZQ�DFFRPPRGD�

WLRQ�RU�LQ�DFFRPPRGDWLRQ�UHQWHG�DW�D�SULFH�WKDW�LV�ORZHU�WKDQ�WKH�PDUNHW�UHQW��



7KH�,QFRPH�&RQFHSW�LQ�(8�6,/&��5HOHYDQFH��)HDVLELOLW\��&KDOOHQJHV�

,QWHUQDWLRQDO�&RQIHUHQFH�RQ�³&RPSDUDWLYH�(8�6WDWLVWLFV�RQ�,QFRPH�DQG�/LYLQJ�&RQGLWLRQV´����

WKH�ORQJLWXGLQDO�GDWD�IURP�(8�6,/&��LW�LV�QRW�YHU\�IUXLWIXO�WR�PDNH�UHFRPPHQGDWLRQV�
DW�WKLV�VWDJH��

/RRNLQJ�DW�WKH�VKRUW�WHUP�ZH�VHH�WKH�UHPDLQLQJ�FKDOOHQJHV�FRQFHUQLQJ�(8�6,/&�LQ�
WKH�DUHD�RI�IHDVLELOLW\�RI� WKH� LQVWUXPHQW��7KLV�PHDQV�D� IRFXV�RQ�SURFHVV�TXDOLW\�� LQ�
SDUWLFXODU� WKH� VXUYH\� SURFHVV�� PHDVXUHPHQW� HUURUV� LQ� LQFRPH� FRPSRQHQWV�� QRQ�
UHVSRQVH� DQG� WLPHOLQHVV��$OO� HIIRUWV� WRZDUGV� LPSURYLQJ� WKH� GDWD� TXDOLW\�� KRZHYHU��
ZLOO�KDYH� WR�FRQVLGHU� WKH�EXUGHQ�WKDW�FDQ�EH�SXW�RQ� UHVSRQGHQWV�DQG� WKH� UHVRXUFHV�
WKDW�DUH�DYDLODEOH�WR�WKH�GDWD�SURGXFHUV��

��� 5HPDLQLQJ�FKDOOHQJHV�

$OWKRXJK�PDQ\�VDWLVIDFWRU\�UHVXOWV�KDYH�EHHQ�DFKLHYHG�VLQFH�WKH�ODXQFK�RI�WKH�(8�
6,/&�SURMHFW��D�ORW�RI�FKDOOHQJHV�VWLOO�UHPDLQ��)URP�D�FRQFHSWXDO�SRLQW�RI�YLHZ�WKH�
PDLQ�FKDOOHQJHV�DUH��

�� 0HDVXUHPHQW�RU�LPSXWDWLRQ�RI�JURVV�LQFRPH�FRPSRQHQWV��

�� )XOO�FRYHUDJH�RI�WKH�LQFRPH�FRQFHSWV�WRWDO�KRXVHKROG�JURVV�LQFRPH�DQG�GLVSRV�
DEOH�LQFRPH��

�� 7UHDWPHQW�RI�QHJDWLYH�RU�VWURQJO\�IOXFWXDWLQJ�LQFRPH�IURP�VHOI�HPSOR\PHQW��

�� (QKDQFLQJ�WKH�FRKHUHQFH�E\�PDNLQJ�FRPSDULVRQV�DQG�UHFRQFLOLDWLRQV�ZLWK�RWKHU�
GDWD�VRXUFHV��

6RPH�RI� WKH� FKDOOHQJHV� DUH� KDUG� WR� RYHUFRPH� LQ� WHUPV�RI� WKH� GHVLUHG� DFFXUDF\�RI�
LQFRPH�GDWD��7KHUHIRUH��LW�LV�XVHIXO�WR�ORRN�DW�WKH�UHPDLQLQJ�FKDOOHQJHV�LQ�YLHZ�RI�WKH�
LPSDFW�WKH\�ZLOO�KDYH�RQ�LQGLFDWRUV�XVHG�LQ�WKH�IUDPHZRUN�RI�SROLF\�DVVHVVPHQW�RI�
WKH�(XURSHDQ�VRFLDO�SURWHFWLRQ�DQG�VRFLDO�LQFOXVLRQ�SROLFLHV��ERWK�DW�(8�OHYHO�DQG�DW�
QDWLRQDO�OHYHO��7KH�DPRXQW�RI�UHVRXUFHV�LW�ZLOO�WDNH�WR�RYHUFRPH�WKH�UHPDLQLQJ�FKDO�
OHQJHV�LV�RI�FRXUVH�DOVR�DQ�LPSRUWDQW�LVVXH�WR�FRQVLGHU��

7KH�LQFOXVLRQ�RI�JURVV�LQFRPH�FRPSRQHQWV�DQG�HPSOR\HUV¶�VRFLDO�LQVXUDQFH�FRQWUL�
EXWLRQV�LQ�(8�6,/&�KDYH�QR�LPSDFW�RQ�WKH�LQGLFDWRUV�WKDW�DUH�XVHG�DW�SUHVHQW�LQ�WKH�
20&�RQ�VRFLDO�SURWHFWLRQ�DQG�VRFLDO�LQFOXVLRQ�SROLFLHV��7KH�LQFOXVLRQ�RI�QRQ�FDVK�
LQFRPH�FRPSRQHQWV�OLNH�WKH�UHQWDO�YDOXH�RI�RZQHU�RFFXSLHG�GZHOOLQJV�DQG�WKH�YDOXH�
RI�JRRGV�SURGXFHG�IRU�RZQ�FRQVXPSWLRQ��KRZHYHU��PD\�KDYH�DQ�LPSDFW�RQ�WKH�LQGL�
FDWRUV� XVHG�� QRWDEO\� RQ� WKH� DW�ULVN�RI�SRYHUW\� LQGLFDWRUV��� +RZHYHU�� LW� VKRXOG� EH�
UHFRJQLVHG�LQ�WKLV�UHJDUG�WKDW�WKH�FKRLFH�RI�D�VSHFLILF�HTXLYDOHQFH�VFDOH�WR�DGMXVW�WKH�
GLVWULEXWLRQ�RI�LQFRPH�IRU�GLIIHUHQFHV�LQ�WKH�VL]H�DQG�FRPSRVLWLRQ�RI�KRXVHKROGV�IRU�
VRPH�FRXQWULHV�DOVR�KDV�ODUJH�LPSDFW�RQ�WKH�UHVXOWLQJ�LQGLFDWRUV��QRWDEO\�WKH�DW�ULVN�
RI�SRYHUW\�UDWHV��

������������������������������������������������������

��7KLV�LV�SDUWLFXODUO\�WKH�FDVH�IRU�WKH�HOGHUO\��ZKR�KDYH�RIWHQ�EHHQ�DEOH�WR�DFFXPXODWH�ZHDOWK�

LQ�WKH�IRUP�RI�KRXVLQJ�DVVHWV��
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6WDWLVWLFV�)LQODQG��+HOVLQNL��)LQODQG������1RYHPEHU������ ���

(8�6,/&�PHDVXUHV� LQFRPH� FRPSRQHQWV� WR� FDOFXODWH� JURVV� KRXVHKROG� LQFRPH� DQG�
GLVSRVDEOH� KRXVHKROG� LQFRPH��%HVLGHV� WKHVH� WZR� FRUH� FRQFHSWV� D� QXPEHU� RI� RWKHU�
LQFRPH�FRQFHSWV�FDQ�EH�GHULYHG�IURP�(8�6,/&�� ,Q�HDFK�FDVH�WKH�LQFRPH�FRQFHSWV�
XVHG�LQ�WKH�FDOFXODWLRQ�RI�WKH�LQGLFDWRUV�VKRXOG�EH�DVVHVVHG�DJDLQVW�WKHLU�ILWQHVV�IRU�
SXUSRVH��7KLV�LV�HVSHFLDOO\�WUXH�IRU�WKH�WUHDWPHQW�RI�LQFRPH�IURP�VHOI�HPSOR\PHQW��
DV�LW�FDQ�EH�QHJDWLYH�RU�LW�FDQ�VWURQJO\�IOXFWXDWH�RYHU�WLPH��3DUWLFXODUO\�LQ�FRXQWULHV�
ZLWK�FRQVLGHUDEOH� VHOI�HPSOR\PHQW�� WKH�ZD\� HQWUHSUHQHXULDO� LQFRPH� LV� LQFOXGHG� LQ�
(8�6,/&�GDWD�FDQ�KDYH�D� VHULRXV�HIIHFW�RQ�PHDVXULQJ� ULVNV�RI�SRYHUW\� IRU� FHUWDLQ�
SRSXODWLRQ�JURXSV��

)LQDOO\��ZH�VKRXOG�DFNQRZOHGJH�WKDW�VRPH�LQFRPH�FRPSRQHQWV�DUH�KDUG�WR�PHDVXUH��
GHVSLWH� DOO� WKH� HIIRUWV� ZH� ZLOO� SXW� LQWR� WKHLU� PHDVXUHPHQW�� ,QFRPH� IURP� VHOI�
HPSOR\PHQW� DQG� QRQ�PRQHWDU\� LQFRPH� FRPSRQHQWV� �QRWDEO\� LPSXWHG� UHQW�� FDXVH�
PHDVXUHPHQW�SUREOHPV�LQ�DQ\�LQFRPH�VWDWLVWLFV�LQ�DQ\�FRXQWU\�DW�DQ\�SRLQW�LQ�WLPH��

��� &RQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�

7KH�UHFRPPHQGDWLRQV�ZH�PDNH�LQ�WKLV�SDSHU�RQ�LPSURYLQJ�WKH�(XURSHDQ�6WDWLVWLFV�
RQ�,QFRPH�DQG�/LYLQJ�&RQGLWLRQV�DUH�SDUW�RI�WKH�SULQFLSOHV�RI�GDWD�TXDOLW\�PDQDJH�
PHQW� DV� IRUPXODWHG� LQ� WKH� TXDOLW\� GHFODUDWLRQ� RI� WKH� (XURSHDQ� 6WDWLVWLFDO� 6\VWHP��
0RUHRYHU��IXUWKHU�LPSURYHPHQW�RI�WKH�(8�6,/&�LQVWUXPHQW�DOVR�ILWV�LQWR�WKH�LPSOH�
PHQWDWLRQ� DQG�PRQLWRULQJ� RI� WKH� (XURSHDQ� 6WDWLVWLFV� &RGH� RI� 3UDFWLFH� �6WDWLVWLFDO�
3URJUDPPH� &RPPLWWHH� RI� WKH� (XURSHDQ� 8QLRQ� ������� )XUWKHUPRUH�� PDQ\� RI� WKH�
UHFRPPHQGDWLRQV�PDGH�LQ�WKLV�SDSHU�KDYH�DOUHDG\�EHHQ�GLVFXVVHG�RU�WRXFKHG�XSRQ�
LQ� WKH� -XO\� ����� LQGHSHQGHQW� UHSRUW� RQ�7DNLQJ� )RUZDUG� WKH� (8� 6RFLDO� ,QFOXVLRQ�
3URFHVV��$WNLQVRQ�HW�DO��������&KDSWHU�����

:LWK�UHVSHFW�WR�LPSURYLQJ�WKH�GDWD�TXDOLW\�RI�(8�6,/&��ZH�UHFRPPHQG�WR�IRFXV�WKH�
HIIRUWV�RQ�WKH�TXDOLW\�GLPHQVLRQV�DFFXUDF\��FRKHUHQFH�DQG�FRPSDUDELOLW\��,Q�SDUWLFX�
ODU� HIIRUWV� VKRXOG� EH� FRQFHQWUDWHG� RQ� VXSSUHVVLQJ� ELDVHV� FDXVHG� E\� XQLW� DQG� LWHP�
QRQ�UHVSRQVH� �HVSHFLDOO\� LQ� FDVH� RI� GLIIHUHQWLDO� QRQ�UHVSRQVH� UDWHV��� PHDVXUHPHQW�
HUURUV��QRWDEO\�XQGHU�UHSRUWLQJ�RI�LQFRPH�GDWD��DQG�SURFHVVLQJ�HUURUV��&RPSDULVRQV�
DQG�UHFRQFLOLDWLRQV�RI�(8�6,/&�UHVXOWV�ZLWK�RWKHU�QDWLRQDO�GDWD�VRXUFHV�RU�KDUPR�
QLVHG�(XURSHDQ�GDWD�VRXUFHV�DUH�HVVHQWLDO�LQ�WKLV�UHVSHFW��

7KH�VHOHFWLRQ�DQG�GHILQLWLRQ�RI�(8�VRFLDO�LQFOXVLRQ�DQG�VRFLDO�SURWHFWLRQ�SROLF\�DV�
VHVVPHQW�LQGLFDWRUV�ZLOO�IXUWKHU�EHQHILW�IURP�FDUHIXO�DQDO\VLV�RI�WKH�ILWQHVV�IRU�SXU�
SRVH�RI� WKH�(8�6,/&�FRQFHSWV�XVHG�LQ� WKH� OLJKW�RI�WKH�GDWD�TXDOLW\� WKDW�PLJKW�UHD�
VRQDEO\�EH�H[SHFWHG��6SHFLDO�DWWHQWLRQ�VKRXOG�EH�SDLG�WR�WKH�WUHDWPHQW�RI�QHJDWLYH�RU�
VWURQJO\�IOXFWXDWLQJ�LQFRPH�IURP�VHOI�HPSOR\PHQW�LQ�WKH�SXEOLVKHG�LQFRPH�GDWD��

7KH�SURGXFWLRQ�RI�TXDOLW\�UHSRUWV�DV�VWLSXODWHG�E\�WKH�(8�6,/&�)UDPHZRUN�5HJXOD�
WLRQ�LV�RI�YLWDO�LPSRUWDQFH�WR�WKH�SURMHFW��+RZHYHU��D�UHFXUUHQW�SURGXFWLRQ�RI�TXDOLW\�
UHSRUWV�±�RU�5REXVWQHVV�$VVHVVPHQW�5HSRUWV�DV�SURSRVHG�E\� WKH�&DQEHUUD�*URXS�±�
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,QWHUQDWLRQDO�&RQIHUHQFH�RQ�³&RPSDUDWLYH�(8�6WDWLVWLFV�RQ�,QFRPH�DQG�/LYLQJ�&RQGLWLRQV´����

ZLOO�EH�NH\�WR�DVVHVV�WKH�UHVXOWV��HVSHFLDOO\�IRU�WKH�KDUG�WR�PHDVXUH�LQFRPH�FRPSR�
QHQWV��

)LQDOO\��ZH�VKRXOG�FRQWLQXH�RXU�ZRUN�RQ�PHWKRGRORJLFDO�VWXGLHV�WR�LPSURYH�WKH�LQ�
FRPH�PHDVXUHPHQW� LQ�(8�6,/&�DV�ZHOO� DV� LWV� RWKHU� IHDWXUHV��%\� H[SORULQJ�� GRFX�
PHQWLQJ�DQG�FRPSDULQJ�PRGHV�RI�GDWD�FROOHFWLRQ�DQG�W\SHV�RI�SURFHGXUHV�XVHG�LQ�WKH�
(8�0HPEHU�6WDWHV��ZH�DUH�DEOH�WR�LGHQWLI\�EHVW�SUDFWLFHV�WR�\LHOG�JRRG�(XURSHDQ�DQG�
QDWLRQDO�VWDWLVWLFV��

7KLV�SDSHU�KDV�IRFXVVHG�RQ�WKH�UHOHYDQFH��FRPSDUDELOLW\�DQG�FRKHUHQFH�RI�(8�6,/&��
:H�GLG�QRW�GLVFXVV�VSHFLILF�LVVXHV�UHODWHG�WR�VDPSOH�VHOHFWLRQ�DQG�GHVLJQ��GDWD�FRO�
OHFWLRQ�DQG�SURFHVVLQJ�SURFHGXUHV��WLPHOLQHVV�DQG�DFFHVVLELOLW\�RI�WKH�(8�6,/&�GDWD��
&RQVHTXHQWO\��WKH�UHFRPPHQGDWLRQV�ZLWK�UHVSHFW�WR�LPSURYLQJ�WKH�UHOHYDQFH��FRP�
SDUDELOLW\� DQG� FRKHUHQFH� RI� (8�6,/&� ZLOO� KDYH� WR� EH� ZHLJKWHG� DJDLQVW� LVVXHV� DV�
GHDOLQJ�ZLWK� QRQ�UHVSRQVH�� PHDVXUHPHQW� DQG� SURFHVVLQJ� HUURUV�� LPSURYLQJ� WLPHOL�
QHVV�DQG�PDLQWDLQLQJ�FRVW�HIIHFWLYHQHVV��

5HIHUHQFHV�

$WNLQVRQ��$�%���%��&DQWLOORQ��(��0DUOLHU�DQG�%��1RODQ���������7DNLQJ�)RUZDUG�WKH�(8�6RFLDO�
,QFOXVLRQ� 3URFHVV�� $Q� ,QGHSHQGHQW� 5HSRUW� FRPPLVVLRQHG� E\� WKH� /X[HPERXUJ�
3UHVLGHQF\�RI�WKH�&RXQFLO�RI�WKH�(XURSHDQ�8QLRQ��/X[HPERXUJ��/H�*RXYHUQHPHQW�GX�
*UDQG�'XFKp� GH� /X[HPERXUJ�� 0LQLVWqUH� GH� OD� )DPLOOH� HW� GH� O¶,QWpJUDWLRQ�� ���-XO\�
������,'�������������(��

&RXQFLO� RI� WKH� (XURSHDQ� 8QLRQ� �������� &RQFOXVLRQV� RI� WKH� (PSOR\PHQW�� 6RFLDO� 3ROLF\��
+HDOWK� DQG� &RQVXPHU� $IIDLUV� &RXQFLO�� %UXVVHOV�� ���0DUFK� ������ &RXQFLO� RI� WKH�
(XURSHDQ� 8QLRQ�� 3UHVV� 5HOHDVH� ����WK� &RXQFLO� 0HHWLQJ�� %UXVVHOV�� &RXQFLO� RI� WKH�
(XURSHDQ�8QLRQ�����0DUFK�����������������5(9����3UHVVH������

(XURSHDQ�&RPPLVVLRQ� ��������³&RPPLVVLRQ�5HJXODWLRQ�RI����2FWREHU������ LPSOHPHQWLQJ�
5HJXODWLRQ� �(&�� 1R������������ RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO�
FRQFHUQLQJ� &RPPXQLW\� 6WDWLVWLFV� RQ� ,QFRPH� DQG� /LYLQJ� &RQGLWLRQV� �(8�6,/&�� DV�
UHJDUGV�'HILQLWLRQV�DQG�8SGDWHG�'HILQLWLRQV�±��(&��1R�������������7H[W�ZLWK�(($�
5HOHYDQFH�´��2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ�/��/HJLVODWLRQ���9RO������QR������
����1RYHPEHU��������SS��������

(XURSHDQ�&RPPLVVLRQ� ��������:RUNLQJ�7RJHWKHU��:RUNLQJ�%HWWHU��$�1HZ�)UDPHZRUN� IRU�
WKH�2SHQ�&R�RUGLQDWLRQ�RI�6RFLDO�3URWHFWLRQ�DQG�,QFOXVLRQ�3ROLFLHV�LQ�WKH�(XURSHDQ�
8QLRQ�� &RPPXQLFDWLRQ� IURP� WKH� &RPPLVVLRQ� WR� WKH� &RXQFLO�� WR� WKH� (XURSHDQ�
3DUOLDPHQW�� WR� WKH� (FRQRPLF� DQG� 6RFLDO� &RPPLWWHH� DQG� WR� WKH� &RPPLWWHH� RI� WKH�
5HJLRQV��%UXVVHOV��(XURSHDQ�&RPPLVVLRQ�����'HFHPEHU�������&20�������������

(XURSHDQ� &RPPLVVLRQ�� 'LUHFWRUDWH�*HQHUDO� IRU� (PSOR\PHQW�� 6RFLDO� $IIDLUV� DQG� (TXDO�
2SSRUWXQLWLHV���������7KH�6RFLDO�$JHQGD������������$�6RFLDO�(XURSH�LQ�WKH�*OREDO�
(FRQRP\�� -REV� DQG� 2SSRUWXQLWLHV� IRU� $OO�� /X[HPERXUJ�� 2IILFH� IRU� 2IILFLDO�
3XEOLFDWLRQV�RI�WKH�(XURSHDQ�&RPPXQLWLHV��0DUFK�������&DWDORJXH�1XPEHU��.(����
�������(1�&��

(XURSHDQ� &RPPLVVLRQ�� 'LUHFWRUDWH�*HQHUDO� IRU� (PSOR\PHQW�� 6RFLDO� $IIDLUV� DQG� (TXDO�
2SSRUWXQLWLHV� ��������-RLQW�5HSRUW�RQ�6RFLDO�3URWHFWLRQ�DQG�6RFLDO� ,QFOXVLRQ�������
/X[HPERXUJ�� 2IILFH� IRU� 2IILFLDO� 3XEOLFDWLRQV� RI� WKH� (XURSHDQ� &RPPXQLWLHV�� $SULO�
������&DWDORJXH�1XPEHU��.(�����������(1�&��

(XURSHDQ� 3DUOLDPHQW� DQG� &RXQFLO� RI� WKH� (XURSHDQ� 8QLRQ� �������� ³5HJXODWLRQ� RI� WKH�
(XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO� RI� ���-XQH� ����� FRQFHUQLQJ� &RPPXQLW\�
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6WDWLVWLFV�RQ�,QFRPH�DQG�/LYLQJ�&RQGLWLRQV��(8�6,/&�� �� �(&��1R�������������7H[W�
ZLWK� (($� 5HOHYDQFH�´�� 2IILFLDO� -RXUQDO� RI� WKH� (XURSHDQ� 8QLRQ� /� �/HJLVODWLRQ���
9RO������QR���������-XO\��������SS�������

,QWHUQDWLRQDO�([SHUW�*URXS�RQ�+RXVHKROG�,QFRPH�6WDWLVWLFV��µ&DQEHUUD�*URXS¶����������)LQDO�
5HSRUW�DQG�5HFRPPHQGDWLRQV��2WWDZD��2QWDULR��6WDWLVWLFV�&DQDGD��

6WDWLVWLFDO�3URJUDPPH�&RPPLWWHH�RI�WKH�(XURSHDQ�8QLRQ���������(XURSHDQ�6WDWLVWLFV�&RGH�
RI�3UDFWLFH� IRU� WKH�1DWLRQDO�DQG�&RPPXQLW\�6WDWLVWLFDO�$XWKRULWLHV��$GRSWHG�E\� WKH�
6WDWLVWLFDO� 3URJUDPPH� &RPPLWWHH� RQ� ��� )HEUXDU\� ����� DQG� 3URPXOJDWHG� LQ� WKH�
&RPPLVVLRQ� 5HFRPPHQGDWLRQ� RI� ���0D\� ����� RQ� WKH� ,QGHSHQGHQFH�� ,QWHJULW\� DQG�
$FFRXQWDELOLW\�RI� WKH�1DWLRQDO�DQG�&RPPXQLW\�6WDWLVWLFDO�$XWKRULWLHV��/X[HPERXUJ��
(XURVWDW��0D\�������
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,QWHUQDWLRQDO�&RQIHUHQFH�RQ�³&RPSDUDWLYH�(8�6WDWLVWLFV�RQ�,QFRPH�DQG�/LYLQJ�&RQGLWLRQV´����

$11(;�� &RPPRQ� REMHFWLYHV� ZLWK� UHJDUG� WR� (8� VRFLDO� SURWHFWLRQ� DQG�

LQFOXVLRQ�SROLFLHV��

7KH�FXUUHQW�&RPPRQ�2EMHFWLYHV�ZLWK�UHJDUG�WR�VRFLDO�SURWHFWLRQ�DQG�LQFOXVLRQ�SROL�
FLHV�LQ�WKH�(8�FRQVLVW�RI�RYHUDUFKLQJ�REMHFWLYHV�DQG�REMHFWLYHV�WKDW�DSSO\�WR�WKH�GLI�
IHUHQW�VWUDQGV�RI�ZRUN��7KH�RYHUDUFKLQJ�REMHFWLYHV�RI�WKH�20&�IRU�VRFLDO�SURWHFWLRQ�
DQG�VRFLDO�LQFOXVLRQ�DUH�WR�SURPRWH��

�L�� VRFLDO�FRKHVLRQ��HTXDOLW\�EHWZHHQ�PHQ�DQG�ZRPHQ�DQG�HTXDO�RSSRUWXQLWLHV�IRU�
DOO�WKURXJK�DGHTXDWH��DFFHVVLEOH��ILQDQFLDOO\�VXVWDLQDEOH��DGDSWDEOH�DQG�HIILFLHQW�
VRFLDO�SURWHFWLRQ�V\VWHPV�DQG�VRFLDO�LQFOXVLRQ�SROLFLHV��

�LL�� HIIHFWLYH�DQG�PXWXDO�LQWHUDFWLRQ�EHWZHHQ�WKH�/LVERQ�REMHFWLYHV�RI�JUHDWHU�HFR�
QRPLF�JURZWK��PRUH�DQG�EHWWHU� MREV�DQG�JUHDWHU� VRFLDO�FRKHVLRQ�DQG�ZLWK� WKH�
(8�6XVWDLQDEOH�'HYHORSPHQW�6WUDWHJ\��

�LLL�� JRRG�JRYHUQDQFH��WUDQVSDUHQF\�DQG�WKH�LQYROYHPHQW�RI�VWDNHKROGHUV�LQ�WKH�GH�
VLJQ��LPSOHPHQWDWLRQ�DQG�PRQLWRULQJ�RI�SROLF\��

:LWK� UHJDUG� WR�PDNLQJ�D�GHFLVLYH� LPSDFW�RQ� WKH�HUDGLFDWLRQ�RI�SRYHUW\�DQG�VRFLDO�
H[FOXVLRQ�WKH�REMHFWLYHV�DUH�WR�HQVXUH��

�L�� DFFHVV� IRU�DOO� WR� WKH� UHVRXUFHV�� ULJKWV�DQG�VHUYLFHV�QHHGHG� IRU�SDUWLFLSDWLRQ� LQ�
VRFLHW\�� SUHYHQWLQJ� DQG� DGGUHVVLQJ� H[FOXVLRQ�� DQG� ILJKWLQJ� DOO� IRUPV� RI� GLV�
FULPLQDWLRQ�OHDGLQJ�WR�H[FOXVLRQ��

�LL�� WKH�DFWLYH�VRFLDO�LQFOXVLRQ�RI�DOO��ERWK�E\�SURPRWLQJ�SDUWLFLSDWLRQ�LQ�WKH�ODERXU�
PDUNHW�DQG�E\�ILJKWLQJ�SRYHUW\�DQG�H[FOXVLRQ��

�LLL�� WKDW�VRFLDO�LQFOXVLRQ�SROLFLHV�DUH�ZHOO�FRRUGLQDWHG�DQG�LQYROYH�DOO�OHYHOV�RI�JRY�
HUQPHQW�DQG�UHOHYDQW�DFWRUV�� LQFOXGLQJ�SHRSOH�H[SHULHQFLQJ�SRYHUW\�� WKDW� WKH\�
DUH� HIILFLHQW� DQG� HIIHFWLYH�DQG�PDLQVWUHDPHG� LQWR� DOO� UHOHYDQW� SXEOLF�SROLFLHV��
LQFOXGLQJ� HFRQRPLF�� EXGJHWDU\�� HGXFDWLRQ� DQG� WUDLQLQJ�SROLFLHV� DQG� VWUXFWXUDO�
IXQG��QRWDEO\�(6)��SURJUDPPHV��

&RQFHUQLQJ�SURYLGLQJ�DGHTXDWH�DQG�VXVWDLQDEOH�SHQVLRQV� WKH�REMHFWLYHV�DUH� WR� HQ�
VXUH��

�L�� DGHTXDWH�UHWLUHPHQW�LQFRPHV�IRU�DOO�DQG�DFFHVV�WR�SHQVLRQV�ZKLFK�DOORZ�SHRSOH�
WR�PDLQWDLQ��WR�D�UHDVRQDEOH�GHJUHH��WKHLU�OLYLQJ�VWDQGDUG�DIWHU�UHWLUHPHQW��LQ�WKH�
VSLULW�RI�VROLGDULW\�DQG�IDLUQHVV�EHWZHHQ�DQG�ZLWKLQ�JHQHUDWLRQV��

�LL�� WKH� ILQDQFLDO� VXVWDLQDELOLW\� RI� SXEOLF� DQG�SULYDWH�SHQVLRQ� VFKHPHV�� EHDULQJ� LQ�
PLQG� SUHVVXUHV� RQ� SXEOLF� ILQDQFHV� DQG� WKH� DJHLQJ� RI� SRSXODWLRQV�� DQG� LQ� WKH�
FRQWH[W�RI�WKH�WKUHH�SURQJHG�VWUDWHJ\�IRU�WDFNOLQJ�WKH�EXGJHWDU\�LPSOLFDWLRQV�RI�
DJHLQJ��QRWDEO\�E\��VXSSRUWLQJ�ORQJHU�ZRUNLQJ�OLYHV�DQG�DFWLYH�DJHLQJ��E\�EDO�
DQFLQJ� FRQWULEXWLRQV� DQG� EHQHILWV� LQ� DQ� DSSURSULDWH� DQG� VRFLDOO\� IDLU�PDQQHU��

������������������������������������������������������

��$V�HQGRUVHG�E\�WKH�0DUFK������(PSOR\PHQW��6RFLDO�3ROLF\��+HDOWK�DQG�&RQVXPHU�$IIDLUV�

&RXQFLO�RI�WKH�(XURSHDQ�8QLRQ��
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DQG� E\� SURPRWLQJ� WKH� DIIRUGDELOLW\� DQG� WKH� VHFXULW\� RI� IXQGHG� DQG� SULYDWH�
VFKHPHV��

�LLL�� WKDW�SHQVLRQ�V\VWHPV�DUH�WUDQVSDUHQW��ZHOO�DGDSWHG�WR�WKH�QHHGV�DQG�DVSLUDWLRQV�
RI� ZRPHQ� DQG� PHQ� DQG� WKH� UHTXLUHPHQWV� RI� PRGHUQ� VRFLHWLHV�� GHPRJUDSKLF�
DJHLQJ�DQG�VWUXFWXUDO�FKDQJH��WKDW�SHRSOH�UHFHLYH�WKH�LQIRUPDWLRQ�WKH\�QHHG�WR�
SODQ�WKHLU�UHWLUHPHQW�DQG�WKDW�UHIRUPV�DUH�FRQGXFWHG�RQ�WKH�EDVLV�RI�WKH�EURDG�
HVW�SRVVLEOH�FRQVHQVXV��

:LWK�UHVSHFW�WR�SURYLGLQJ�DFFHVVLEOH��KLJK�TXDOLW\�DQG�VXVWDLQDEOH�KHDOWK�FDUH�DQG�
ORQJ�WHUP�FDUH�WKH�REMHFWLYHV�DUH�WR�HQVXUH��

�L�� DFFHVV�IRU�DOO�WR�DGHTXDWH�KHDOWK�DQG�ORQJ�WHUP�FDUH�DQG�WKDW�WKH�QHHG�IRU�FDUH�
GRHV�QRW�OHDG�WR�SRYHUW\�DQG�ILQDQFLDO�GHSHQGHQF\��DQG�WKDW�LQHTXLWLHV�LQ�DFFHVV�
WR�FDUH�DQG�LQ�KHDOWK�RXWFRPHV�DUH�DGGUHVVHG��

�LL�� TXDOLW\�LQ�KHDOWK�DQG�ORQJ�WHUP�FDUH�DQG�E\�DGDSWLQJ�FDUH��LQFOXGLQJ�GHYHORSLQJ�
SUHYHQWLYH�FDUH��WR�WKH�FKDQJLQJ�QHHGV�DQG�SUHIHUHQFHV�RI�VRFLHW\�DQG�LQGLYLGX�
DOV��QRWDEO\�E\�GHYHORSLQJ�TXDOLW\�VWDQGDUGV�UHIOHFWLQJ�EHVW�LQWHUQDWLRQDO�SUDF�
WLFH�DQG�E\�VWUHQJWKHQLQJ�WKH�UHVSRQVLELOLW\�RI�KHDOWK�SURIHVVLRQDOV�DQG�RI�SD�
WLHQWV�DQG�FDUH�UHFLSLHQWV��

�LLL�� WKDW� DGHTXDWH� DQG� KLJK� TXDOLW\� KHDOWK� DQG� ORQJ�WHUP� FDUH� UHPDLQV� DIIRUGDEOH�
DQG� ILQDQFLDOO\� VXVWDLQDEOH� E\� SURPRWLQJ� D� UDWLRQDO� XVH� RI� UHVRXUFHV�� QRWDEO\�
WKURXJK� DSSURSULDWH� LQFHQWLYHV� IRU� XVHUV� DQG� SURYLGHUV�� JRRG� JRYHUQDQFH� DQG�
FRRUGLQDWLRQ�EHWZHHQ�FDUH� V\VWHPV� DQG�SXEOLF� DQG�SULYDWH� LQVWLWXWLRQV��/RQJ�
WHUP�VXVWDLQDELOLW\�DQG�TXDOLW\�UHTXLUH�WKH�SURPRWLRQ�RI�KHDOWK\�DQG�DFWLYH�OLIH�
VW\OHV�DQG�JRRG�KXPDQ�UHVRXUFHV�IRU�WKH�FDUH�VHFWRU��

�


