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Environmental protection expenditure
2019

Significant drop in environmental protection investments in
2019

The environmental protection expenditure of Finland’s public sector amounted to around EUR
750 million in 2019. Environmental protection services and investments used by enterprises
amounted to slightly over EUR 2,800 million. Environmental protection expenditure arising from
households’ wastewater and waste treatment amounted to over EUR 900 million. These data
appear from Statistics Finland's statistics on environmental protection expenditure. The statistics
cover the public sector, households, mining and quarrying, manufacturing as well as energy
supply, and water and waste management.

Use of and investments in environmental protection services by
mining and quarrying, manufacturing and energy supply by target
in 2014 to 2019
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Environmental protection expenditure continued to fall compared with the previous year. In 2019, mining
and quarrying, manufacturing and energy supply spent EUR 564 million in total on environmental
protection, of which investments amounted to EUR 225 million. Most expenditure was again directed to
protection of ambient air and climate. Other environmental protection expenditure has decreased
considerably since 2017 but was still clearly higher in 2019 than in 2014 to 2016. Other environmental
protection expenditure is mainly comprised of soil and surface water protection and research and
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development related to the environment. The annual variation is partly explained by environmental damages
that have caused additional costs in the mining industry, for example.

The small share of waste management in manufacturing is explained by enterprises outsourcing waste
management, in which case the expenditure is directed to the waste management industry. Enterprises
operating in waste and wastewater management are included in the sector of full-time producers of
environmental protection services. Among industries, most environmental protection services were used
in wastewater and waste management, EUR 1,952 million, most of which was directed to waste management
expenditure. Second most environmental protection services were used in manufacturing, EUR 250 million.
Of manufacturing industries, the metal industry used most environmental protection services.

Development of total investments and investments in environmental
protection in mining and quarrying, manufacturing and energy supply
in Finland in 2014 to 2019
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When comparing the combined environmental protection investments of mining and quarrying,
manufacturing and energy supply with total investments of the same industries, both grew in 2014 to 2017.
Environmental protection investments in mining and quarrying increased considerably in 2016 to 2017
due to increased costs for environmental damages. Therefore, combined environmental protection
investments grew clearly and their change remained bigger than that of total investments.

From 2017 onwards, both environmental protection expenditure and total investments started to fall. The
costs for environmental damages decreased and in 2019, environmental protection expenditure in mining
and quarrying was below the 2014 level. Environmental protection investments in other industries also
declined, which caused the combined level to fall significantly in 2019, being at its lowest during the
review period.

The concepts and definitions of the statistics are based on EU Regulation (No 691/2011 and 538/2014)
on European environmental economic accounts and on Eurostat's manuals.
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Appendix tables

Appendix table 1. Allocation of environmental protection expenditure by sector in 2017 to 2019,
EUR million

Sector 2017 2018 |2019
Public Total 750 765 756
Sector | Gonsumption 382 395 385
Investments 21 20 13
Current and capital transfers, net (paid-received), 347 350 358
Industry Total 2750 3053 2804
(TOL05-39) ¢ 5nsumption 2136 2399 2 291
Investments 613| 653 514
Current and capital transfers, net (paid-received) . . .
Households | Total 856 891 917
Consumption 856 891 917
Investments
Current and capital transfers, net (paid-received)

Appendix table 2. Industry-specific consumption of environmental protection expenditure in 2017
to 2019, EUR million

Industry (TOL2008) 2017 2018 2019
B Mining and quarrying 56 41 22
C Manufacturing 240 244 250
16 - 17 Forest industry 79 82 90
19 - 22 Chemical industry 38 39 40
24 - 30, 33 Metal industry 107, 106 101
10 - 15, 18, 23, 31 - 32 Other industry 16 16 19
D Energy supply 74 82 67
36-39 Full-time producers of environmental protection services and water supply |1 766 2 033 1 952
Total 2136 2399 2291

Appendix table 3. Environmental protection investments by mining and quarrying, manufacturing
and energy supply in 2017 to 2019, EUR million

Industry (TOL2008) 2017 2018 2019
B Mining and quarrying 74 68| 18
C Manufacturing 201 179 147
16 - 17 Forest industry 80 43| 35
19 - 22 Chemical industry 70 48| 69
24 - 30, 33 Metal industry 260 72 A
10 - 15, 18, 23, 31 - 32 Other industry 26 16| 12
D Energy supply 64 71 61
36-39 Full-time producers of environmental protection services and water supply| 274 335/ 288
Total 613 653 514
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